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HANDBOOK  ON  MAJOR  EEGIONAL  FARM 
SUPPLY  PURCHASING  COOPERATIVES,  I9I+9  and  I95O 

By 

Martin  A.  Abrahamsen 
Principal  Agricultural  Economist 

and 

Jane  L.  Scearce 
Agricultural  Economist 

Part  I  of  this  handbook  presents  comparable  information  for  each  of  the 
20  major  regional  farm  supply  cooperatives  in  the  United  States  for 
their  fiscal  years  ending  in  I9U9  and  1950*    These  associations  are 
listed  in  the  order  of  the  amount  of  wholesale  and  retail  supply  busi- 
ness done  in  1950.    A  summary  of  this  information  showing  the  character 
and  importance  of  these  associations  as  a  group  is  given  in  Part  II . 

Nineteen  of  the  associations  described  perform  a  wholesale  service  for 
retail  cooperative  outlets  of  various  types.    Fourteen  associations  en- 
gaged in  a  wholesale  business  only,  five  did  both  a  wholesale  and  a  re- 
tail business,  and  one  distributed  all  supplies  direct  to  individual 
purchasers.    Six  associations  also  marketed  farm  products  cooperatively. 
The  association  reports  show  the  main  points  of  similarity  and  of  dif- 
ference between  these  organizations. 

It  is  not  feasible  to  provide  information  for  a  considerable  number  of 
the  smaller  regional  farm  supply  purchasing  cooperatives.    There  also 
are  many  regional  marketing  cooperatives  that  perform  an  extensive  pur- 
chasing service.    Information  as  to  the  value  of  supplies  distributed  to 
farmers  through  five  of  these  associations  that  had  a  combined  supply 
volume  of  ^70  million  in  1950  is  shown  in  the  appendix. 

PABT  I 

ASSOCIATION  REPORTS  FOR  20  MAJOR  EEGIONAL  FAEM  SUPPLY 
PURCHASING  COOPERATIVES  FOR  FISCAL  YEAES  ENDING  IN 

19k9  AND  1950 


Information  for  each  of  the  20  associations  included  in  this  report  is 
shown  in  this  section.    The  principal  items  considered  include:  Date  of 
organization,  area  of  service,  types  of  local  outlets,  types  of  supplies 

NOTE:    Appreciation  is  exjjressed  to  officials  of  the  associations  who 
provided  the  information  used  in  preparing  this  handbook  and  to  J.  W. 
Mather,  Mrs.  Catherine  Boswell,  and  Mrs.  Mary  H.  Eberly,  Cooperative 
Research  and  Service  Division,  for  valuable  assistance. 
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handled  and  products  marketed,  dollar  volume  of  wholesale ,  retail,  and 
marketing  business,  distribution  of  savings,  financial  condition  and 
number  of  employees . 

COOPERATIVE  GRANGE  LEAGUE  FEDERATION  EXCHANGE,  INC. 

The  Cooperative  Grange  League  Federation  Exchange,  Inc.,  known  as  the 
"G.L.F.,"  was  organized  on  June  28,  1920.    It  serves  farmers  in  New 
York,  New  Jersey,  and  the  northern  tier  of  counties  in  Pennsylva.nia-- 
roughly  the  territory  known  as  the  "New  York  Milkshed."    Its  administra- 
tive offices  are  in  Ithaca,  N.  Y. 

The  G.L.F.  is  a  centralized  cooperative.    Its  board  of  directors  is  re- 
sponsible directly  to  farmer-members.    Membership  is  determined  by  own- 
ership of  common  stock  and  bona  fide  farm  operation.    Any  farmer-patron 
who  owns  at  least  one  $5  share  of  G.L.F.  Exchange  common  stock  qualifies 
as  a  member. 

Since  it  performs  manufacturing,  processing,  wholesaling,  transporta- 
tion, and  retailing  services,  G.L.F.  is  an  integrated  organization.  At 
the  end  of  the  fiscal  year,  June  30,  1950?  G.L.F.  was  providing  these 
services  to  about  155^000  regular  farmer -patrons .    Farmer -patrons  qual- 
ifying as  members  numbered  about  108,000. 

On  June  30,  1950^  the  G.L.F.  was  serving  its  patrons  through  the  follow- 
ing types  of  retail  organizations: 


T3rpe  of  retail  outlet  Number 

G.L.F.  retail  service  stores  (including  2  full  branches)   233 

G.L.F.  zero  food  branches  l/   k 

G.L.F .  farm  store  branches   k7 

G.L.F.  i)etroletun  bulk  plants  2/   73 

G.L.F.  agent  buyers   320 

Independent  local  cooperatives   hi 

Supplementary  agents   21 

Farmer  agents   9 


Total   7^+8 


The  retail  service  stores  are  cooperative  corporations  managed  by  G.L.F. 
They  distribute  farm  supplies  and  in  some  cases  market  farm  products  for 
patrons.    All  of  their  common  stock  is  owned  by  the  Exchange.  Their 
preferred  stock  is  owned  by  local  farmers.    Annual  meetings  are  held  at 
which  member  committees  are  elected.    The  member  committee  has  many  of 
the  powers  of  a  local  board  of  directors,  but  its  acts  are  subject  to 

l/   Pilot  operation,  now  being  discontinued. 

2/    Includes  5  branches,  3  liquefied  petroleum  gas  depots,  1  retail 
filling  station. 


the  approval  of  the  Exchange  as  the  holder  of  the  common  stock.  These 
stores  are  financed  centrally  and  are  supervised  through  management  con- 
tracts that  may  he  canceled  at  any  time  by  the  service  stores.  G.L.F. 
petroleum  bulk  plants  are  organized  in  a  similar  way  except  that  they 
are  located  so  as  to  perform  a  specialized  petroleum  service  for  patrons 
over  wider  areas.    Between  60  to  65  percent  of  G.L.F.  's  wholesale  volxame 
is  distributed  through  these  service  stores  and  petroleum  cooperatives. 

Agent-buyers  are  private  businesses  that  have  been  granted  franchises  to 
handle  G.L.F.  farm  supplies  in  accordance  with  policies.    The  indei)en- 
dent  local  cooperatives  are  locally  controlled  farmers'  associations 
handling  G.L.F.  farm  supplies  on  the  same  basis  as  agent-buyers.  In 
many  cases  these  cooperatives  are  primarily  local  marketing  associa- 
tions, with  purchasing  as  an  additional  service.    Supplementary  agents 
are  merchants  or  others  who  handle  certain  G.L.F.  products  such  as  fer- 
tilizer or  seed,  but  not  the  complete  line.    Approximately  35  "to  hO  per- 
cent of  G.L.F. 's  wholesale  volume  is  distributed  through  agent-buyers, 
independent  local  cooperatives,  and  supplementary  agents. 

These  various  t3rpes  of  retail  outlets  obtain  supplies  for  redistribution 
under  the  same  wholesale  terms  through  the  manufacturing  plants  and  ware- 
houses that  G.L.F.  maintains  at  Buffalo,  Albany,  and  other  strategically 
located  terminal  centers.    They  also  obtain  supplies  from  other  commer- 
cial sources. 


The  value  of  supplies  distributed  by  G.L.F.  to  retail  outlets  for  the 
fiscal  years  ending  June  30,  19^9  and  1950  was  as  follows: 

Commodity  19^9  1950 

Feed,  grain,  flour,  and  cereals   $814-, 614-2,268  $85,i^0i|-,102 

Fertilizer  and  lime  (including  shells, 

bedding,  etc.)..   11,7^^,162  11,710,270 

Petroleum  products   10,006,298  11,0^5,051 

Tires,  tubes,  and  auto  supplies   l,30l+,853  l,2b3,002 

Seed  and  seed  potatoes  3/.   if, 725, 669  5,634,923 

Hardware  (tools)   286,196  316,750 

Refrigeration  equipment   999,293  ^Jkjklk 

Farm  equipment  and  parts   2,423,553  2,093,019 

Steel  and  other  metal  products  h/   2,379,136  2,k^0,k2% 

Building  material,  paint,  roofing,  cement, 

etc   1,881,692  1,696,390 

Insecticides  and  sprays  and  farm  chemicals.  1,960,725  2,03^,088 

Package  materials   625,583  690,3^0 

Rope  and  twine   ^57,497  716,8^5 

Farm  and  home  appliances   157,^30  126,1^-57 

Miscellaneous  j^/.   1,131,063  652,023 

Total   $12U, 725,^4- 18  $126,838,097 

Less  interdivision  business   239,926  13^,^99 

Total   $1214,^485,^92  $126,703,598 

3/   Does  not  include  Fort  Wayne  shipments  to  non-G.L.F.  outlets. 
£/    Includes  wire  and  nails,  roofing,  pipe  and  fittings,  etc. 
2/    Includes  rubber  and  canvas,  agency  supplies,  ladders,  radios, 
and  other  commodities . 
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The  value  of  services  and  supplies  obtained  at  retail  by  farmers  through 
G.L.F.  managed  retail  outlets  for  the  years  ending  June  30,  19^9  and 
1930,  was  as  follows: 

Source  of  supplies  or  services  19^9  19^0 

G.L.F.  retail  service    stores,  farm  store 

branches,  and  frozen  food  lockers   $88,615,9^1  $89,275,504 

G.L.F.  petroleiAm  bulk  plants   li|, 111,721  15,096,231 

Total   $102,727,662  $101^,371,735 

During  the  war  years  G.L.F.  greatly  expanded  its  cooperative  marketing 
services  for  farm  products.    Most  of  this  expansion  was  in  fruits  and 
vegetables  and  involved  the  operation  of  three  canning  plants.    In  19^9, 
canning  activities  were  discontinued.    The  principal  marketing  operations 
now  are  in  eggs,  grain,  and  beans.    Much  of  the  marketing  is  carried  out 
tlirough  retail  service  stores,  with  some  separate  facilities  maintained 
for  eggs  and  beans.    There  are  two  local  marketing  cooperatives  organ- 
ized as  subsidiaries  of  G.L.F.    The  following  sura^aary  shows  the  types  of 
marketing  facilities  maintained  by  G.L.F.  as  of  June  30,  1950: 

Types  of  mrketinr^  facilities  TJumber 


Canning  plants  (not  operabing)   1 

Bean  plants   3 

Flour  and  cereal  plants  6/   2 

Terminal  egg  sales  agencies   5 

Country  egg  stations   Ih 

Terminal  sales  agencies  for  beans,  wheat,  and  other  grains.  1 

Cold  storage  plants   1 

Transportation  service  unit   1 

The  value  of  farm  products  marketed  by  G.L.F.  7/  for  the  years  ending 
June  30,  1949  and  I95O  follows: 

Commodity                                         I9U9  I950 

Eggs                                                                        $8,022,830  $8,31+7,306 

Fru.its  and  vegetables  (including  canned 

goods)                                                                    3,502,170  675,706 

Grains/                                                               5,8l9,908  3,315,296 

Beans                                                                    1,663,051  1,572,755 

Hay  and  straw                                                               kl6,9k2  U62,596 

Miscellaneous  and  unclassified  £/                                88,55!^  110,308 

Total  after  elimination  of  intercompany 

business                                                 $19,513,1+55  $11^,483,967 


6/  Now  considered  as  purchasing  operation. 

7/  Includes  marketing  by  service  stores. 

8/  1949  figure  includes  flours  and  cereals. 

2/  Includes  poultry,  livestock,  and  seed. 
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In  addition  in  19^9  these  marketing  units  purchased  egg  cases,  seed 
beans,  seed  and  plants,  containers,  fertilizer  and  sprays,  and  per- 
formed storage  and  other  services  valued  at  $900,723.    In  1950  the  value 
of  these  items  was  $9l4-7,23i4-. 

Net  savings,  before  income  taxes,  of  the  G.L.F.  for  the  3rears  ending 
June  30,  19^1-9  and  $1950  were  derived  as  follows: 

Source  of  net  savings  19^9  1950 

Manufacturing  and  wholesale  purchasing  and 

marketing  $3,37^,252  $1|-,  037, 61^9 

G.L.F.  retail  service  stores                                  I,8l9,58l  2,286,835 

G.L.F.  retail  petroletim  distribution  operations.      2k7 ,3lQ  100,019 

Other  oT»rations( local  marketing  co-ops.,  etc.).        15,220  22,973 

Less  intercompany  dividends   -806  -8 10 

Total  $5,^55,565  $6,hk6,666 

These  net  savings  were  distributed  in  the  following  manner: 

Distribution  of  net  savings  19k9  195 0 

Federal  income  taxes                                                  $938,531  $1,121,583 

Cash  dividends  on  stock                                               921,858  1,155,563 

Patronage  refunds  in  cash                                        2,070,945  2,190,004 

Additions  to  reserves,  etc                                       1,52U,231  1,979,516 


Total  $5^55,565  ^6,kk6,666 

All  patronage  refunds  paid  in  certificates  in  prior  srears  have  been  re- 
tired and  the  association  has  no  revolving  plan  of  financing  currently 
in  use . 

The  financial  condition  of  the  Cooperative  G.L.F.  Exchange,  Inc.,  in- 
cluding its  wholesale  divisions,  financing  and  credit  subsidiaries, 
retail  service  stores  and  petroleum  co-ops,  and  marketing  associations 
as  of  June  30,  19^'-9  and  1950  is  shown  in  the  following  condensed  con- 
solidated balance  sheet: 

19h9  1950 

Assets: 

Current  assets  $27,757,35^  ^31,Q^k,Q22 

Fixed  assets  (net)     18, 936,611^  18,7^9,677 

Other  assets  (investments,  etc.)  ,   8,14-5,711  9,353,020 

Total  $5^,839,679  $59,1^7,519 

Liabilities  and  patrons '  equity: 

Current  liabilities   $$9,1^3,03|+  $9,651,393 

Other  liabilities   9,064,708  6,527,305 

Capital  stock  and  patrons'  equity   36,631,937  1^2,968,821 

Total  $5^^,839,679  $59,1^^7,519 
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The  following  tabulation  shows  the  number  and  value  of  facilities  owned 
and  operated  by  G.L.F.  and  its  affiliated  service  stores,  and  petrole\im 
and  marketing  cooperatives  on  June  30,  1950: 


Tjrpe  of  facility 


Number  of 
plants  or 
units  10/ 


Feed  mills   3 

Fertilizer  and  insecticide  plants..  12 

Seed  cleaning  plants   6 

Wholesale  farm  supply  warehouses ...  8 

Petroletua  bulk  storage  terminals ...  5 

Retail  farm  supply  stores  280 

Bulk  petroleum  plants   70 

I'fc.rketing  warehouses,  storage,  and 
processing  plants  (includes  1  can- 
ning plant  not  operating)   25 

Office  buildings   1  (group) 

Freezer-locker  plants   5 

Flour  and  cereal  milling  and  local 

feed  mill  and  elevator   3 

Miscellaneous   k 

Total  


Cost 
value 

$6,655,351 
2,060,312 
856,3^*0 
J+33,986 
1,024,360 
8,240,752 
1,494,745 


1,372,099 
619,633 
326,468 

312,070 
130,759 


Depre- 
ciated 
value 

$4,857,750 
1,525,213 
512,770 
371,206 
979,706 

5,537,935 
802,516 


1,114,727 
431,219 
183,513 

255,215 
107,355 


$23,526,875  $16,679,125 


In  addition  to  these  facilities,  G.L.F,  had  $5,339,533  invested  in 
Jointly  owned  federations  of  regionals  which  operated  various  manufac- 
turing and  wholesaling  facilities. 

On  June  30,  1950,  G.L.F.  had  3,837  employees.    Of  these,  206  were  engaged 
in  general  administrative  activities;  1,267  in  manufacturing,  warehous- 
ing, and  processing  operations;  2,153  in  retail  distribution;  and  211  in 
marketing  farm  products.    These  figures  do  not  include  retail  employees 
of  independent  cooperatives  or  agent -buyers  and  their  employees  who  may 
spend  most  of  their  time  in  distributing  G.L.F.  farm  supplies.    The  fig- 
ures for  the  three  operating  groups  include  administrative,  accounting, 
and  clerical  employees. 


SODTHERN  STATES  COOPERATIVE,  INC. 


The  Southern  States  Cooperative,  Inc.,  Richmond,  Va.,  was  organized  on 
July  21,  1923,  as  the  Virginia  Seed  Service.    It  was  reorganized  in  1933 
under  its  present  name.    At  the  end  of  its  operating  year  on  Jtine  30, 
1950,  it  was  serving  through  local  cooperatives,  service  agencies,  and 
farmer  agents  approximately  249,500  members  in  Virginia,  West  Virginia, 
Kentucky,  Maryland,  Delaware,  and  Tennessee.    Substantially  all  of  its 
patrons  were  farmers  and  80  percent  were  members.    A  farmer-patron 


10/    Including  leased  facilities  with  owned  equipment. 
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becomes  a  member  by  acquiring  ownership  of  one  or  more  shares  of  01  par 
value  voting  stock  issued  in  pajrment  of  patronage  refunds. 

On  June  30,  1950,  the  Southern  States  Cooperative  was  serving  its  patrons 
through  the  following  types  of  retail  outlets: 


T3rpe  of  retail  outlet  Number 

Local  affiliated  cooperatives: 

Farm  supply  stores  with  management  contracts   117 

Farm  supply  stores  without  management  contracts   62 

Petroleum  service  plants  with  management  contracts   26 

Locker  plants  with  management  contracts   10 

Service  agencies  (privately  owned)   563 

Farmer  agents  (fertilizer  only)   I90 


Local  affiliated  cooperatives  with  management  contracts  are  separately 
incorporated  associations  whose  boards  of  directors  have  employed  South- 
ern States  through  the  meditim  of  a  management  contract  to  perform  cer- 
tain management,  accounting,  auditing,  and  financial  services  on  a  fee 
basis.    Those  without  management  contracts  are  independent  cooperative 
associations  which  use  Southern  States  Cooperative  as  a  wholesale  source 
of  supply.    Approximately  3^  percent  of  Southern  States'  wholesale  vol- 
tuae  is  distributed  through  these  cooperatives. 

Service  agencies  are  private  retail  farm  supply  dealers  who  have  been 
awarded  the  Southern  States  franchise  by  the  local  membership.  Under 
the  terms  of  this  franchise,  dealers  handle  the  supplies  under  agreed- 
upon  conditions.    The  farmer-agents  are  individual  farmers  who  pool  fer- 
tilizer orders  and  handle  distribution  to  neighbors  in  communities  where 
such  service  is  not  otherwise  available.    Approximately  66  percent  of 
Southern  States'  wholesale  volume  is  distributed  through  farmer -agents . 

Feed  and  fertilizer  manufacturing  operations  of  Southern  States  Cooper- 
ative are  conducted  by  several  subsidiary  cooperatives.    These  subsidi- 
ary manufacturing  cooperatives  are  owned  by  a  number  of  wholesale  farm 
purchasing  cooperatives  that  use  them  as  a  source  of  a  portion  ot  all 
of  their  feed  and  fertilizer  requirements.    These  cooperatives  are  the 
Farmers  Cooperative  Exchange,  Ealeigh,  North  Carolina;  Pennsylvania 
Farm  Bureau  Cooperative  Association,  Harrisburg,  Pennsylvania;  Farm 
Bureau  Cooperative  Association,  Columbus,  Ohio;  and  Cotton  Producers 
Association,  Atlanta,  Georgia.    Ownership  of  the  manufacturing  subsidi- 
aries by  the  several  cooperatives  involved  is  in  proportion  to  use  or 
patronage  and  is  annually  adjusted  to  maintain  ownership  on  that  basis. 
Each  of  the  participating  cooperatives  pays  its  exact  share  of  operating 
expenses  and  therefore  obtains  manufacturing  service  at  cost. 


8 


The  value  of  supplies  distributed  at  wholesale,  together  with  the  value 
of  supplies  manufactured  for  the  account  of  affiliated  regional  cooper- 
atives, for  the  fiscal  years  ending  June  30,  19^9  and  1950,  were  as 
follows : 

Conmodity  19*^9  19^0 

Feed   $^^7, 296, 226  $1+6,655,110 

Fertilizer   11,713,209  12,8ll+,177 

Seed   81+1,887  5,230,182 

Petroleiim  products   1+, 000,830  293,908 

Auto  accessories   70l+,l+73  65U,996 

Farm  equipment  and  tools   1,1+48,608  1,503,1+20 

Hardware  and  steel  products   2,977,800  2,789,900 

Paint  and  asphalt   831,1+26  698,020 

Insecticides,  sprays,  and  chemicals   1,058, 808  l,0l+l+,06l 

Electrical  equipment  and  appliances   1,010,712  1,197,61+8 

Miscellaneous   72,171  79,380 


Total   $75 , 956 , 150     $76 , 960 , 802 

Of  the  total,  approximately  $ll+, 059,991+  worth  of  supplies  in  I9I+9  and 
$ll+, 068,11+9  in  1950  were  manufactured  for  the  account  of  other  regional 
cooperatives . 

The  value  of  supplies  distributed  at  retail  by  Southern  States  Cooper- 
ative managed  retail  outlets  amounted  to  $32,315,l<-68  in  I9I+9  and 
$32,592,836  in  1950. 

In  recent  jeexs  Southern  States  Cooperative  has  established  marketing 
ser^/"ices  for  several  farm  products  prodiAced  by  Kembers .    As  of  June  30, 
1950,  the  association  operated  four  terminal  egg  sales  agencies,  and  a 
terminal  grain  msjr'Keting  service . 

The  value  of  farm  products  marketed  through  Southern  States  Cooperative 
follows: 

Commodity  I9I+9  I950 

Eggs   $1,965,519  $1,787,376 

Poultry   7,1+97,801+ 

Grain   2,797,737  3,130,866 

Total    $12,261,060       $1+, 918,21+2 


9 


Total  net  savings  of  Southern  States  Cooperative  for  years  ending 
June  30,  19^4-9  and  1950,  were  derived  as  follows : 


Soiirce  of  net  savings  19^9  195Q 

Manufacturing  and  wholesaling  purchasing              $2,283,210  $2,682,571 

Retail  farm  supply  stores   ^92,571  681,229 

Eetail  petroleum  distribution  operations   -kk,711  69,930 

Marketing  operations   -6^4-, 965  -108,37^ 

Other  operations   99,396  276,361 

Less  intercompany  dividends   U32,3^8  5^8,727 


Total   $2,333,153  $3,052,990 


These  net  savings  were  distributed  as  follows: 

Distribution  of  net  savings  19^9  1950 

Cash  dividends  on  stock   $67^,725  $759,^85 

Patronage  refunds  in  cash   657,723  682,280 

Patronage  refunds  paid  in  capital  stock   895,^23  1+84,981 

Reserves,  adjustments,  etc   105,282  l,126,2kh 

Total   $2,333,153  $3,052,990 

For  the  year  ending  June  30,  19^4-9,  the  association  retired  voting  stock 
amounting  to  $3,o6o,  issued  originally  in  the  payment  o,f  patronage  re- 
funds.   For  the  year  ending  June  30,  1950,  the  redemptions  totaled 
$30,580.    For  many  years  the  policy  has  been  to  call  and  retire  at  par 
value  the  voting  stock  issued  10  years  previous. 


The  financial  condition  of  Southern  States  Cooperative,  Inc.,  its  wholly 
owned  subsidiaries  and  partly  owned  manufacturing  subsidiaries,  and  its 

affiliated  local  retail  cooperatives,  on  June  30,  19^9  and  1950  is 
shown  in  the  following  consolidated  financial  statements: 

191+9  1950 

Assets: 

Current  assets                                                  $15,676,168  $15,653,101 

Fixed  assets  (net)                                               11,121,013  11,039,08U 

Other  assets                                                      3,972,51^+  5,U85,6l5 

Total                                                              $30,769,695  $32,177,800 

Liabilities  and  net  worth: 

Current  liabilities                                             $5,609,526  $2,62U,U22 

Deferred  liabilities                                             5, 064,981  8,062,2i+8 

Net  worth  (capital  and  reserves)                        20,095,188  21,491,130 


Total 


$30,769,695 


$32,177,800 


10 


The  folloving  is  a  tabulation  of  the  ntimber  and  value  of  facilities 
ovned  and  operated  by  the  Southern  States  Cooperative,  Inc.,  its  sub 
sidiaries  and  affiliated  local  cooperatives  on  June  30,  1950: 


Type  of  facility 


Headquarters  building  

Poultry  and  egg  marketing  outlets . . 

Frozen-food  locker  plants  

Feed  mills  

Fertilizer  plants  

Seed  cleaning  plants  and  wholesale 

farm  supply  warehouses  

Southern  States  Cooperative  retail 

service  stores  

Bulk  petroleum  plants  

Oil  delivery  trucks  

Transport  trucks  

General  delivery  trucks  

Research  and  analysis  laboratory. . . 

Grain  marketing  facilities  

Other  facilities  

Total  


Number  of  Depre- 
plants  or  Cost  ciated 

Tinits  value  value 


1  $2,ll+U,3i^0  $2,001,271 

5  761,577  592,1^36 

10  5^^7,290  k^k,QlO 

5  3,197,U85  2,050,355 

k  1,378,1+76  1,033,297 

9  2,200,528  1,716,096 

117  1,851,579  1,1+81^,622 

28  1,125,052  926,102 

82  37^,702  187,202 

17  81,987  37,825 

192  381+,815  131,769 

1  13,283  3,671 

1  11+5,097  130,216 

1+50,1+51+  289,1+11 


$ll+,656,665  $11,039,083 


In  addition  to  these  facilities.  Southern  States  Cooperative  had 
$199,600  invested  in  jointly  owned  federations  of  regionals  which  oper- 
ated, various  manufacturing  and  wholesaling  facilities. 

On  June  30,  1950,  Southern  States  Cooperative  had  1,915  employees.  Of 
these,  688  were  engaged  in  general  administrative  activities;  665  in 
manufacturing,  warehousing,  and  processing  operations;  523  in  retail 
distribution;  and  39  in  marketing  farm  products. 

EASTiEW  STATES  FAEMEES '  EXCHANGE,  INC. 

The  Eastern  States  Farmers'  Exchange,  Inc.,  with  headquarters  at  West 
Springfield,  Mass.,  was  organized  on  January  28,  I918.    By  December  31, 
I9I+9,  it  was  serving  136,982  patrons  located  in  the  six  New  England 
States,  Pennsylvania  (except  for  the  northern  tier  of . counties), 
Delaware,  and  part  of  Maryland. 

Membership  in  Eastern  States  is  determined  by  patronage.    The  associa- 
tion has  no  capital  stock  or  membership  fees.    Every  farmer  who  pur- 
chases through  the  association  becomes  a  member  and  remains  a  member  for 
the  calendar  year  following  the  date  of  his  last  purchase.    Only  2.7 
percent  of  the  I9I+9  volume  of  business  was  with  non-farmers. 
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Patrons  are  served  through  kkj  farmer-representatives^  20  independent 
cooperative  associations,  that  also  serve  as  representatives,  and  7^ 
regional  branch  warehouses  strategically  located  to  supplement  local 
car-door  distribution. 

Eastern  States  is  an  integrated  farmers'  cooperative  production  supply- 
procurement  agency  which  processes  a  large  proportion  of  the  items  it 
hancp.es.    The  value  of  supplies  distributed  to  patrons  for  the  fiscal 
years  ending  December  31>  19^9  and  1950  was  as  follows: 

Commodity  19^9  1950 

Feed  and  grain   $67,072,105  $68,6i4-5,902 

Field  seeds   2,U82,767  2,622,839 

Seed  potatoes   I,l63,703  9^8,0i^0 

Vegetable  seeds   29^,^03  293,662 

Fertilizer  and  lime   h,930,llh  4,636,830 

Spray  materials   9^1,775  981,696 

Miscellaneous  (roofing,  paints, 

lubricants,  etc.)   l,l+i<-0,507  1,832,858 

Total   $78,325,^3^^  $79,961,827 

Net  savings  of  patrons  on  purchases  made  through  Eastern  States  after 
withholding  and  allocating  to  members  retains  for  operating  capital  were 
$1,457,370  in  I9U9  and  $2,1^9,165  in  1950.    These  savings  were  distrib- 
uted in  the  following  way: 

Distribution  of^aet  savings   ^^9^9  1950  

Patronage  refunds  in  cash. .................  $976,^38  $1,719,332 

Amount  allocated  to  members  and  retained...  480,932  429,833 

Total   $1,457,370  $2,149,165 

The  financial  stateiosnts  for  the  Eastern  States  Farmers'  Exchange  as  01 
December  31,  19^9  and  1950  were  as  follows: 

1949  1950 

Assets:   ■   

Current  assets                                                    $12,529,477  $13,423,802 

Fixed  assets  (net)                                               l4,256,4b9  16,285,820 

Other  assets                                                           846,954  729,738 

Total   $27,632,900  $30,439,360 

Liabilities  and  net  worth: 

Current  liabilities  and  reserves..   $2,688,883  $5,056,202 

Fixed  indebtedness   9,000,000  7,000,000 

Wet  worth  (patrons '  equity)   15,944,017  18,383,158 

Total    $27,632,900  $30,439,360 
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All  net  worth,  or  patrons'  equity,  In  this  non-stock,  farmers,  cooper- 
ative was  accumulated  through  retained  savings.    In  other  words,  each 
patron  has  contributed  to  the  structure  in  proportion  to  the  use  he  has 
chosen  to  make  of  the  services  provided. 

On  December  31,  1950,  Eastern  States  had  l,h2k  employees.    Of  these  k26 
were  engaged  in  general  administrative  activities;  739  ii^  manufacturing 
and  processing  operations;  and  259  in  distributing  through  its  ware- 
houses.   These  figures  include  only  employees  on  the  pasrroll  of  the  or- 
ganization.   They  do  not  include  farmer -representatives  and  employees 
of  cooperatives  distributing  supplies  to  Eastern  States  as  their  com- 
pensation is  in  the  form  of  local  handling  charges  paid  by  members. 

CONSUMERS  COOPERATIVE  ASSOCIATION 

The  ConsTimers  Cooperative  Association,  Kansas  City,  Mo.,  was  organized 
in  1929.    At  the  end  of  its  operating  year,  August  31,  1950,  it  served 
IfhlJ  member  associations  and  306  non-member  associations  in  Missouri, 
Kajisas,  Oklahoma,  Nebraska,  Iowa,  Colorado,  North  Dakota,  South  Dakota, 
Utah,  and  Wyoming.    These  associations,  in  turn,  served  approximately 
ii-23,000  patrons,  of  whom  about  98  percent  were  farmers. 

The  Cooperative  Eefinery  Association,  a  subsidiary  corporation,  performs 
oil  refining  and  producing  services.    All  of  the  common  stock  of  the  Co- 
operative Refinery  Association  is  owned  by  the  Consumers  Cooperative 
Association.    Savings  of  the  subsidiary,  after  reserves  have  been  created 
and  dividends  paid  on  preferred  stock,  accrued  to  the  Consumers  Cooper- 
ative Association. 

The  value  of  supplies  distributed  by  the  Consumers  Cooperative  Associa- 
tion and  its  subsidiary  is  shown  in  the  following  summary  for  the  fiscal 
years  ending  August  31,  19^9  and  1950: 

Commodity  ll/  19^9  1950 

Petroletim  products   $37,77^ 

Tires,  tubes,  and  auto  accessories   1,9^2 

Propane  equipment  and  supplies   hQ6 

Farm  machinery  and  parts   2,190 

Farm  equipment   3'*-8 

Lumber,  paint  and  building  supplies   2,019 

Hardware   255 

Feed   5,d78 

Seed   9 

Fertilizer   1,635 

Insecticides   503 

Fence  and  wire   480 

Farm  and  home  appliances   593 

Twine   245 

Coal  and  coke   10 

Groceries   l,06k 


922  m,^'?0,0k3 

kll  2,098,600 

571  378,i^52 

151  1,130,923 

113  175,810 

595  2,i+l8,6oJ+ 

73^;  11^5,067 

628  5,712,936 

122  55,108 

598  2,509,758 

905  616,670 

286  568,623 

638  629,302 

l8i+  200,620 

538  68,1^86 

765  1,379,083 


152 


Store  supplies  and  equipment   3 

Miscellaneous  12/   65 

Total   $55,992,131  $62,h2d,h60 

11/  Revised. 

12/    Includes  housewares,  household  supplies,  feed  bags,  printing  sup- 
plies, drugs  and  cosmetics,  sporting  goods,  sundries,  and  transpor- 
tation services . 
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Total  net  savings  from  operations  of  CCA  and  CRA  amounted  to  $86,33^  in 
19U9  and  $722,076  in  1950. 

Savings  were  distributed  in  the  following  manner  for  the  past  2  years: 
Distributions  of  net  savings  igk9  1950 

Cash  dividends  on  stock   $93,683  $82,829 

Patronage  refunds  in  cash   21,960 

Patronage  refunds  in  share  capital   1,056 

Additions  to  reserves   -32,280  639,2^7 

Deferred  patronage  refunds  to  revolving  fund.  1,105 

Provision  for  income  tax   8IO 

Total   $86,33^  $722,076 

Other  affiliated  and  partially- owned  businesses  of  CCA-CRA  provided  ad- 
ditional margins  for  a  grand  total  of  $^4^37, 378  net  savings  in  19^19  and 
$732,293  in  1950  as  follows: 

19^9  1950 

CCA-ORA   $86, 33^+  $722,076 

The  Cooperative  Finance  Association,  Inc                       5^6  1,092 

Consumers  Insurance  Agency                                          7,413  9,125 

Bridgeport  Oil  Co.,  Inc.  (proportionate  to 

ownership)  3^3,085  13/  - 

Total   $^377378  $732,293 

Certificates  in  the  amount  of  $530,891  originally  issued  in  payment  of 
19^3  deferred  patronage  refunds  were  retired  during  19^9  under  the  re- 
volving fund  plan.    Bedemptions  representing  19^^  deferred  |»,tronage 
refunds  totaled  $923,5^+6  in  1950. 

The  consolidated  balance  sheet  of  the  Consumers  Cooperative  Association 
and  its  subsidiary  for  the  years  ending  August  31,  19h9  and  1950,  was 
as  follows: 

19^9  1950 

Assets: 

Current  assets  $19,317,511  $l8,039,906 

Fixed  assets  (net)  23,bl5,127  22,988,3^0 

Other  assets   6,098,831  6,114-2,2^^8 

Total   $1^9  ^  03 1 ,  ^69       $1+7 , 170 , 1+9!^ 

Liabilities  and  net  worth: 

Current  liabilities  $18, 286,613  $lU, 185,257 

Other  liabilities                                             10,713,872  11+,  150,337 

TJet  worth                                                        20,030,98U  18,831+, 900 

Total  $1+9,031,1+69  $1+7,170,1+9^ 

13/    Bridgeport  Oil  Company  was  liquidated  on  April  30,  I9I+9,  and  sub- 
sequently operations  of  Bridgeport  have  been  included  as  a  part  of 
the  operations  of  CRA,  insofar  as  they  reflected  CPA's  distributed 
equity  in  Bridgeport's  properties. 
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The  principal  facilities  owned  and  operated  by  CCA  and  its  petroleum 
subsidiary  on  August  31,  1950,  were  as  follows: 


Number  of 

Depre- 

plants or 

Cost 

ciated 

Type  of  facility 

units 

value 

value 

k 

$9,050,021 

$6,938,W 

Crude  oil  production: 

5,697,166 

i^,U05,298 

9,102,829 

U, 567, 215 

•  973 

3,36I*,68U 

2,85U,Ul8 

Distribution  and  transportation: 

■  # 

8 

651,661^ 

536,763 

9k 

715,902 

388,653 

Manufacturing: 

.  16/ 

3,i^51,66l 

2,670,602 

391,680 

188,658 

Administrative  building  and 

U98,172 

335,528 

Non-operating  buildings  and 

135,1+88 

102,761 

Total   $33,059,267  $22,988,31+0 

In  addition  to  these  facilities,  CCA  and  CBA  has  $i<-,310,000  invested  in 
jointly  owned  federations  of  regional  co-ops  which  operated  various  man- 
ufacturing and  wholesaling  facilities. 


The  Consumers  Cooperative  Association  and  its  subsidiary  corporations 
had  2,1^^5  employees  on  August  31,  1950  --  619  engaged  in  general  admin- 
istrative activities,  86^4-  in  oil  production  and  refining,  399  in  manu- 
facturing plants  (other  than  refining),  and  263  in  transportation  ter- 
minals and  warehouses. 

ILLINOIS  FARM  SUPPLY  COMPANY 

The  Illinois  Farm  Supply  Company,  with  headquarters  in  Chicago,  was  or- 
ganized in  1927.    At  the  end  of  its  operating  3rear  on  August  31,  1950, 
it  was  providing  a  wholesale  farm  supply  service  for  member  associations 


Ik/  Includes  some  machinery,  equipment,  furniture,  and  fixtures  for 

leased  facilities. 
15/  Includes  three  fertilizer  plants  and  one  each  of  the  following:  A 

paint  plant,  printing  plant,  lumber  mill,  vegetable  cannery,  feed 

mill,  alfalfa  dehydration  plant,  soybean  mill,  and  animal  protein 

plant . 

16/  Includes  65  tank  trucks,  26  merchandise  units  and  three  service 
units . 
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throughout  the  State  of  Illinois.  1?/   The  member  associations,  in  tum, 
served  about  125,000  patrons,  of  whom  97  percent  vere  farmers.  Member 
associations  must  be  organized  under  the  Agricultural  Cooperative  Act 
of  Illinois  and  must  be  engaged  wholly  or  partly  in  cooperative  distri- 
bution of  farm  supplies. 

The  value  of  supplies  distributed  by  the  Illinois  Farm  Supply  Company 
during  the  fiscal  years  ending  August  31,  19^9  and  1950,  was  as  fol- 
lows: 

Commodity  19^^9  1950 

Feed   $8,Ul9,306  $10,602,019 

Fertilizer   lt,6o6,220  lt,85T,l*8o 

Petroleum  products   25,327,381^  2U, 338, 920 

Tires,  tubes,  and  accessories   758, 61U  1,080,512 

Farm  equipment   987,^85  3^40, 76k 

Steel  products   752, 85^^  676,232 

Lumber,  paint  and  other  maintenance 

equipment   656,265  61i-7,Ul9 

Insecticides   583,201  582,027 

Electrical  equipment   IkJ  219 

Twine   38,66l  108,l6l 

Miscellaneous  18/   2,855,1^7  k,1^2,9Q^ 

Total   ^kk,98'?,28k      $^^7, 586,737 

The  total  net  savings,  before  income  taxes,  from  all  manufacturing  whole- 
saling, and  transportation  operations  amounted  to  $1,863,331  in  19^9  and. 
$2,8U0,79U  in  1950.    These  savings  were  distributed  for  the  2  years  in 
the  following  way: 

Distribution  of  net  savings  I9U9  I95O 

Income  taxes   $233,565  $296,000 

Cash  dividends  on  stock   289,077  323,055 

Patronage  refunds  in  cash   1,000,689  1,920,939 

Patronage  refunds  in  capital  stock   265,000  200,800 

Additions  to  reserves   75,000  100,000 


Total   $1,863,331  $2,8U0,79^ 


17/  Eighty-five  of  the  member  associations  are  cooperative  petroleum 
service  companies  that  operate  over  county-wide  areas.    The  remain- 
ing 79  are  farmers •  cooperatives  of  various  types . 

18/  Includes  the  gross  freight  income  of  the  transportation  department. 
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The  financial  condition  of  the  Illinois  Farm  Supply  Company  as  of 
August  31,  19k9  and  1950,  was  as  follows: 


Assets: 

Current  assets  

Fized  assets  (net)  

Other  assets  l^/  

Total  

Liabilities  and  net  worth: 

Current  liabilities  

Other  liabilities  

Net  worth  (capital  and  reserves) 

Total  


I9U9  1930 

$6,117,299  $8,020,961 

3,990,U21  iv, 607, 232 

k,3h6,hh^  3,257,005 

$lU,U5^,l66  $15,885,198 

$3,5^^7,203  $1^,735,501 

20/  2,725,1*73  2,238,521 

8,181,1^90  8,911,176 

$lk,k3k,l66  $15,885,198 


On  August  31,  1950,  70  percent  of  the  net  worth  had  been  accumulated 
through  the  sale  of  stock,  while  30  percent  represented  retained 
savings . 

The  Illinois  Farm  Supply  Company  has  on©  wholly-owned  subsidiary  -  the 
Loudon  Pipeline  Company  -  which  operates  crude  oil  pipelines  and  a  small 
amount  of  production  properties.    Only  the  investment  which  the  Illinois 
Farm  Supply  Company  has  in  this  subsidiary  is  included  in  its  balance 
sheet . 

The  type  and  value  of  the  principal  operating  facilities  owned  by  the 
Illinois  Farm  Supply  Company  and  its  wholly-owned  subsidiary  as  of 
August  31,  1950,  was  as  follows: 


Type  of  facility 

Number 
plants 
units 

of 

or  Cost 
value 

Depre- 
ciated 
value 

Feed  mills  

2 

$1,192, 911* 

$1,070,190 

Marine  terminal  bulk  petroleum 

331*, 786 

2 

228,830 

28 

315,782 

165,876 

13 

1,068,709 

8U5,106 

1 

7,759 

h22 

1 

1,600,61^2 

1,1*59,1*08 

1 

825,600 

727,1*51* 

137,790 

109,9^+8 

$5,1*83,982 

$1+,  607, 231* 

19/  other  assets  include  investment  in  wholly-owned  pipeline.  Also 

investment  in  5  refineries  jointly  owned  and  other  small  investments. 
20/  Includes  $2,203,000  balance  due  on  10  year,  h  percent,  debentures. 
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In  addition  to  these  facilities,  Illinois  Farm  Supply  Company  had 
$^02,378  invested  in  jointly  owned  federations  of  regional  cooperatives 
which  operated  various  manufacturing  and  wholesaling  facilities. 

The  Illinois  Farm  Supply  Company  had  517  employees  on  August  31,  1950  - 
170  engaged  in  general  administration,  and  3^7  in  manufacturing,  ware- 
housing, and  processing  operations. 

IKDIAM  FABM  BUREAU  COOPERATIVE  ASSOCIATION,  INC. 

The  Indiana  Farm  Bureau  Cooperative  Association,  Inc.,  with  headquarters 
at  Indianapolis,  Ind.,  was  organized  in  its  present  form  in  February  1927. 
At  the  end  of  its  operating  year,  December  31,  1950,  it  was  serving  85 
county  farm  bureau  cooperative  aasociations  in  Indiana  2l/  and  1  in 
Kentucky.    These  86  associations  distribute  supplies  to  approximately 
lii-0,000  patrons,  about  90  percent  of  whom  are  farmers. 

Supplies  distributed  during  19^4-9  and  1950  were  as  follows: 

Commodity  I9U9  1950 

Feed   $6,951^,^^20  $8,007,179 

Seed  '.   I,483,0lf2  1,560, 772 

Fertilizer   U,  711,188  895, 599 

Gas,  oil,  and  grease   12,lU0,225  15,136,282 

Tires,  tubes,  and  other  accessories   19l<-,l<-82  3o6,lk3 

Farm  machinery   2,8l6,702  3,1^+3,1+71 

Farm  equipment   323, 603  li-iH,208 

Steel  products   1, 861,631  2,55l+,l+32 

Lumber,  paint,  and  other  maintenance 

equipment   2,276,599  2,6^7,523 

Insecticides   181^,  I80  236, 180 

Electrical  equipment  and  appliances   67U,607  75-6,1+21 

Twine   52,173  76,693 

Coal   765,506  1,351,925 

Chicks,  eggs,  and  turkey  poults   254,684  228^931+ 

Hog  serum  and  virus   2l6,6kl  233,079 

Miscellaneous   680,317  741,038 

Total  =  $35,590,000  $1+2,386,879 

The  association  has  moved  steadily  into  the  field  of  marketing  in  recent 
years.    Its  first  venture  was  in  March  I9I+7  when  the  Poultry  and  Egg 
Department  was  started.    In  October  I9I+7  the  Indiana  Wool  Growers  was 
merged  with  the  association  and  in  October  19lt-9  the  directors  of  the 
Indiana  Grain  Cooperative  voted  to  merge  with  the  association.    As  of 
January  1,  1950,  the  Indiana  Grain  Marketing  Division  of  the  association 
was  serving  I85  locally  owned  cooperative  elevators  in  the  State.  22/ 

21/  Many  of  these  county  cooperatives  also  render  marketing  services  on 
grain,  wool,  poultry,  eggs,  and  other  products. 

22/  While  grain  accounted  for  approximately  60  percent  of  total  business 
during  the  past  year,  it  seemed  advisable  to  include  this  association 
in  Part  I  of  the  handbook  because  of  (1)  the  desirability  of  main- 
taining continuity  of  information  on  major  supply  operations  in  the 
country,  and  (2)  the  fact  that  by  far  the  larger  proportion  of  the 
association's  facilities,  capital,  net  savings,  and  personnel  were 
accounted  for  by  the  supply  business. 
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The  sales  value  of  farm  products  marketed  by  the  association  during 
191^9  and  1950  was  as  follows:  23/ 


Grain  2^/. , 
Poultry. . . , 

Eggs 

Total 


19^9 


$2,075,502 
1,250,705 


1950 

$57,251,337 
1,785,270 
1,089,584 


$3,326,207  $60,126,191 


Net  savings  were  distributed  in  the  following  manner: 

Distribution  of  net  savings  19^9  1950 

Cash  dividends  on  stock   $581f,l83  $201,308 

Patronage  refunds  in  stock   9^2,197  2,Ol4-l,Ol^7 

Amount  retained  in  reserves   235,5^9  871^,73'+ 

Total    $1,761,929  $3,117,089 

In  March  19^8  the  association  retired  all  common  stock  that  has  been 
issued  up  to  Januarv  1,  19^2,  under  the  revolving  fund  plan  amounting 
to  $270,500  -  $268,400  in  common  voting  stock  and  $2,100  in  non-voting 
stock.    No  redemptions  were  made  in  195-9  and  1950. 


The  financial  condition  of  the  Indiana  Farm  Bureau  Cooperative  Associa- 
tion, Inc.,  on  December  31,  19^9  and  1950,  is  shown  in  the  following 
condensed  financial  statement: 

191^9  1950 

Assets: 

Current  assets   $11,11^2,892  $21,867,695 

Fixed  assets  (net)..   5,082,970  9,259,l<-08 

Other  assets   5,79^,29^  0,789,358 

Total   $22,020,156  $37,916,1+61 

Liabilities  and  net  worth: 

Current  liabilities   $2,661<-,510  $10,366,215 

Other  liabilities   l,Uo6,23l+  1,127,113 

Net  worth  (capital  and  reserves)   17, 9lt-9, 1^-12  26,1^23,133 

Total   $22,020,156  $37,916,1+61 

On  December  31,  1950,  the  association  reported  that  8I  percent  of  its 
net  worth  represented  retained  savings.  The  remaining  I9  percent  had 
been  accumulated  through  the  sale  of  stock, 

23/  The  wool  department  handled  on  a  commission  basis  701,418  pounds  of 
wool  during  the  19^9  season  -  approximately  32  percent  of  the  total 
production  in  Indiana.    In  1950  the  voliame  handled  was  897,113 
pounds  or  k'J  percent  of  the  production  in  the  State. 

2k/  In  its  fiscal  year  ending  May  31,  19^9,  the  Indiana  Grain  Coopera- 
tive marketed  33,200,000  bushels  of  grain  with  a  value  of 
$64,530,000. 
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At  the  close  of  1950,  the  principal  whole saJ.e  purchasing  and  manufactur- 
ing facilities  owned  and  operated  included  the  following: 


Number  of 

Depre- 

plants or 

Cost 

ciated 

Type  of  facility 

units 

value 

value 

1 

$1,136,026 

$798,851 

Seed  cleaning  t)lants .............. 

1 

7^  190 

kk,klk 

Wholesale  farm  supply  warehouses.. 

1 

391,631 

1 

4,35i)-,217 

3,469, o04 

25 

285,092 

89,328 

21 

58,760 

28,498 

2 

60,367 

32,574 

1 

313,796 

299,594 

1,^73,597 

846,545 

$8,195,086 

$6,001,039 

In  addition,  investn^nts  of  approximately  $2,776,000  in  facilities  were 
owned  jointly  with  other  coopei^tive  associations. 


On  December  31,  1950,  the  Indiana  Farm  Bureau  Cooperative  Association  had 
999  employees.    Of  these,  219  were  engaged  in  general  administrative  ac- 
tivities; 6L]..  in  manufacturing,  warehousing,  and  processing  operations; 
8  in  retail  distrilDution;  112  in  wholesale  distribution;  and  49  in  market- 
ing farm  products. 

FARMERS  \mm  CEmiRAL  EXCHAKG-E,  ITTC. 

The  Farmers  Union  Central  Exchange,  Inc.,  with  headquarters  at  St.  Paul, 
Minn.,  was  organized  in  1931*    At  the  end  of  December  1950,  it  was  seiz- 
ing 455  active  member  associations  with  approximately  200,000  patrons, 
90  percent  of  whom  were  farmers.    It  also  was  serving  375  non-member 
associations  with  150,000  patrons,  80  percent  of  whom  were  farmers.  The 
Exchange  operates  In  North  Dakota,  South  Dakota,  Montana,  Minnesota, 
Wisconsin,  Idaho,  and  Wyoming. 

25/  In  addition,  the  following  properties  were  included  under  "other, 
assets" : 

(a)  Crude  oil  pipelines  and  equipnent  operated  by  Farm  Bureau  Oil  Co, 
-  a  subsidiary  -  which  had  a  cost  value  of  $805, 8OO  and  a  book  value 
of  $437,133. 

(b)  Cmide  oil  properties  which  had  a  cost  value  of  $4,446,311  and  a 
book  value  of  $2,569,222. 

(c)  Lumber  mill  and  timber  holdings  operated  by  Farm  Bureau  Lumber 
Corporation  -  a  subsidiary  -  which  had  a  cost  value  of  $502,342  and 
a  book  valLie  of  $397,888. 
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The  value  of  supplies  distrilDuted  during  19^9  ajid  1950  was  as  follovs: 

Coimodity  19^+9  1950 

Feed   $1,811,265  .$2,135,602 

Seed  ,   ^60,763  713,876 

Fertilizer   761,^78  1,073,322 

Petroleum  products   24,530,6^0  25,510,206 

Tires,  tulaes,  and  other  accessories   1,990,050  3,215,993 

Farm  mchinery   2,827,728  2,086,703 

Milking  machines.   52,031  67,837 

Paint   222,489  233,176 

Eardware  and  iDuilding  material   1,206,780  1,672,2^9 

Insecticides...   -  33,74-7 

Electrical  eg.ixipraent  and  appliances   459, 994  583,420 

Twine   189,165  2  60 , 905 

Coal   8,346 

Groceries  ,   56,475 

Agricultural  chemicals   309,421  267,539 

Miscellaneous   102,984  l4l,890 

L.P.  Gas  eq.uipnient   -  401,310 

Oil  eq.uipment   -  376,210 

Total   $3^,989,609  $38,773,985 

Net  savings  of  the  Exchange  for  the  last  2  years  were  derived  as  follows 

1949  1950 

Manufacturing  and  wholesale  purchasing 

operations   $2,477,332  $3,4l5,l4l 

Net  savings  in  form  of  stock  and  stock 

credits  from  other  cooperatives   380,918  589, 204 

Total   $2 , 858 , 250  $4 , 004 , 345 

These  net  savings  were  distrihuted  in  the  following  manner: 

Distribution  of  net  savings  19^9  1950 

Cash  ,   $3,677  $3,671 

Educational  fund   133,895  187,263 

Patronage  refunds  in  capital  stock   1,863,204  3,195,399 

Amount  retained  in  reserves   71^,562  417,795 

Employees'  savings- sharing  fund   142,912  200,217 

Total   $2,858,250  $4,004,345 

All  capital  stock  originally  issued  in  payasnt  of  patronage  refunds  was 
retired  tlnrovigh  the  year  1942. 
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The  financial  condition  of  the  Farmers  Union  Central  Exchange,  Inc._,  on 
Dececiber  31,  19^9  and  1950,  is  shovn  in  the  following  condensed  financial 
stateE3ent : 

19^9  1950 

'  Current  assets   *8, 339, 352  $10,918,522 

Fixed  assets  (net)   2,^29,383  2,917;2S2 

Other  assets   421, 4o4  422,861 

Investments   7,879,352  8,039,285 

Total   $19,069,491  $22,297,950 

Liabilities  and  net  worth: 

Ciirrent  liabilities   $3,056,997  $3,705,06l 

Non- current  liabilities   203, 16I 

mt  Worth  (capital  and  reserves)   15,809,333  18,592,889 

Total   $19,069,491  $22,297,950 

Facilities  owned  and  operated  at  the  close  of  1950  included: 

Number  of  Depre- 
plants  or  Cost  ciated 

Type  of  facility  units  value  value 

Wholesale  farm  supply  warehouse .. .  5  $241,094  $175,413 
Oil  blending  plant  and  main  build- 
ings                                         10             1,139,469  960,604 

Oil  blending  equipment   103,655  46,135 

Auto  and  trucks   105,787  84,403 

Furnitures  and  fixtiires   289,830  194,354 

Refinery  property   1                2,316,520  1,187,897 

Bottled  gas  plants  and  equipment..  9                    276,184  236,089 

Other  facilities   37,033  32,387 

Total   $^,509,872  $2,917,282 

On  December  3I,  1950,  the  Farmers  Union  Central  Exchange  had  473  employees, 
Of  these,  70  were  engaged  in  general  and  acbxinistrative  activities  and  403 
in  manufacturing,  warehousing,  and  processing  operations. 

THE  FARM  BUREAU  COOPEElATrVE  ASSOCIATION,  INC.  (OHIO) 

The  Farm  Bureau  Cooperative  Association,  Inc.,  with  headquarters  at 
Colujnbus,  Ohio,  was  organized  in  its  present  form  on  July  3I,  1933  •  At 
the  end  of  its  operating  year,  December  3I,  1950,  it  was  serving  88  memr- 
ber  associations  with  218  distributing  points  in  the  State  of  Ohio.  These 
cooperative  outlets  served  185,000  patrons,  of  whom  90  percent  were  farm- 
ers. 
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The  value  of  supplies  distrilDuted  during  I9U9  and  I950  is  shown  in  the 
following  summary: 

Coinmodlty                                       19^9  1950 

Feed                                                        $10,?32,913  $11,456,423 

Fertilizer                                                      4,464,580  4,283,457 

Seed  and  seed  potatoes                                    1,879,144  1,778,877 

Gas,  oil,  and  grease                                    10,388,4l8  10,74o',46b 

Tires,  tiibes,  and  other  accessories .            179,621  267,196 

Farm  machinery                                                  2,281,056  2,356,210 

Farm  equipment .... ,                                            197,260  136,691 

Steel  products                                                1,090,810  1,361,009 

Lumber,  paint  and  other  maintenance 

e^Ltiipraent                                                   I,0l8,3l6  1,266,240 

Insecticides                                                    378, l4o  362,131 

Electrical  equipment  and  appliances, .. ,            302,774  355,941 

Coal                                                                229,974  394,124 

Miscellaneous                                                     831,475  790,623 

Total  26/  .22/$33,574,48l  28/$35,550,388 

The  value  of  farm  products  marketed  through  The  Farm  Bureau  Cooperative 
Association,  jDic,  amounted  to  the  following: 

Commodity                                     1949  1950 

Grain                                                       $19,668,056  $l6, 115,918 

Eggs                                                           1,512,064  307,632 

Total                                                $21,180,120  $16,423,550 


These  net  savings  were  distrilDuted  in  the  following  manner: 

DistrilDution  of  net  savings  1949 

Cash  dividends  on  stock   $315,467 

Cash  patronage  refunds   6,4ll 

Patronage  refunds  in  capital  stock   400,000 

Amount  retained  in  reserves   240,626 

Total   $962,504 


1950 

$331,^02 
7,784 
460,000 
266,396 

$1,065,582 


Stock  or  certificates  amounting  to  $258,671,  originally  issued  in  pay- 
ment of  patronage  refimds  was  retired  during  1949  under  revolving  fund 
plans.    The  amount  retired  in  I950  was  $385,607. 

26/  Home  appliances  and  other  consumer  goods  are  handled  "by  the  Coopera- 
tive Wholesale  Association,  Columbus,  Ohio.    This  is  a  separate  or- 
ganization managed  and  financed  by  The  Feirm  Bureau  Cooperative  Asso- 
ciation.   Thirty- one  of  its  32  members  are  county  Farm  Bureau  co-ops. 
Its  sales  totaled  $607,909  in  1949  and  $844,130  in  1950.    Net  savings 
were  $180  in  1949  and  $4o,719  in  1950. 
2j/  Includes  $6,622  Intercompany  transactions. 
Includes  $62,952  Intercompany  transactions. 
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The  financial  condition  of  The  Farm  Bisreau  CooperatiTe  Aesociatior^  Inc., 
as  of  Deceini>0r  3I,  19^9  and  1950,  is  shown  In  the  following  condsnsed 
financial  stateuent: 

I9U9  1950 

Current  assets  ,   $9,l6l,515  $12,155,9^3 

Fi3DBd  assets  (net)  ,   2,302,821  3,498,713 

Other  assets  29/.  , ,   4,863,581  5,064,823 

Total...,  c....,..,  $16,327,917  $20,719,479 

Llahilities  and  net  worth: 

Ciirrent  lia"bilities   $^,138,233  $6,73J.,111 

Other  liahilities   2,123,338  3,263,158 

Ifet  worth  (capital  and  reserves)..  10,066,346  10,745,210 

Total,,  $16,327,917  $20,719,^79 

Forty-one  percent  of  the  net  worth  was  accumulated  throxigh  the  sale  of 
stock  and  59  percent  \TB.a  "built  up  "bj  savings. 

The  Fann  Bureau  Cooperative  Association  owns  a  Buosidiary  -  The  Louisville 
Refining  Company  -  which  refines  petroleum  products  and  in  turn  owns  a 
subsidiary  -  The  Producers  Pipeline  Company  -  which  produces  and  trans- 
ports crude  oil.    Only  the  investments  which  The  Farm  Bureau  Cooperative 
Association  has  in  these  suhsidiaries  is  included  in  its  "balance  sheet. 

The  principal  operating  facilities  owned  and  operated  "by  The  Farm  Bureau 
Cooperative  Association,  and  its  su'bsidiaries  at  the  close  of  the  I95O 
fiscal  year  are  as  follows: 

Number  of  Depre- 
plants  or  Cost  ciated 

Type  of  facility  imits  value  value 

Feed  mills   3               $891,447  $401,446 

Fertilizer  plants   5                 7^7,^51  395,^58 

"Wholesale  farm  supply  warehouses ... .  5                 325,362  216,117 

Transport  trucks   17                 101,314  34,186 

Oil  delivery  trucks   36                 205,578  102,643 

Petroleum  refinery   2,068,415  1,147,463 

Crude  oil  pipe  line   858,183  267,3^9 

Crude  oil  properties   1,002,133  735,675 

Total   $6,219,883  $3,300,337 

On  December  3I,  1950,  The  Farm  Bureau  Cooperative  Association,  Inc.,  had 
582  employees,    of  these,  273  were  engaged  in  general  and  administrative 
activities;  I69  in  manufacturing,  warehousing,  and  processing  operations; 
111  in  wholesale  distribution;  and  29  in  marketing  farm  products. 

29/    Other  assets  include  inves-cments  of  $1,729,860  in  feed,  fertilizer, 
petroleum  processing,  gmd  other  facilixiies  jointly  owned  with  other 
cooperative  associations  and  $3,047,913  in  wholly-owned  subsidiaries 
operating  refining  and  pipe  line  facilities. 
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MIDLAND  COOPERATIVE  WHOLESALE 


The  Midland  Cooperative  Wholesale,  with  headquarters  at  Minneapolis, 
Minn.,  was  organized  on  September  8,  I926.    At  the  end  of  its  operating 
year  on  December  31^  1950,  it  was  serving  63?  member  associations  with 
250,000  patrons,  95  percent  of  whom  were  farmers.    It  was  also  serving 
177  non-member  associations  with  15,000  patrons,  90  percent  of  whom 
were  farmers.    The  association  operates  throughout  Minnesota  except  for 
the  northeastern  quarter.    It  also  operates  throughout  Wisconsin  except 
for  the  extreme  north,  in  northern  Iowa,  and  in  the  extreme  eastern 
parts  of  the  Dakotas. 


The  value  of  supplies  distributed  by  the  Midland  Cooperative  Wholesale 
in  19^9  and  1950  was  as  follows: 

Commodity  19it9  1950 

Feed,  flour,  and  middlings   $2, 653,6114-  $2,679,307 

Fertilizer   l,50i^,l82  1,767,969 

Seed   1,151,677  1,308,820 

Petroleum  products   16,623,757  I8, 071^,093 

Tires,  tubes,  and  accessories   985,028  1,586,738 

Farm  machinery   1,332,573  1,101,6914- 

Steel  products   357,7^1  506,772 

Paint  and  related  products   l61+,069  175,751 

Insecticides   kk,Uh  22,188 

Electrical  equipment   695,67!^  755,037 

Coal   21^8,581^  ^73,971 

Groceries  and  dry  goods   761^^,236  33^,827 

Hardware  and  farm  tools   368,ll+5  ^25,128 

Oil  station  equipment   217,052  21^5,390 

Miscellaneous   1+,107  3,311 

Total   $27,111^,613  $29,1+60,996 

A  net  loss  of  $197,161+  was  reported  on  wholesale  and  manufacturing  sup- 

fly  operations  in  19^9 •  Net  savings,  before  income  taxes,  amounted  to 
l"',064,332  in  1950.    These  were  distributed  in  the  following  manner: 

Distribution  of  net  savings  I9I+9  I95O 

Cash  dividends  on  stock   -  $239,898 

Patronage  refunds  in  capital  stock   -  563,605 

Provision  for  income  taxes   -  192,U28 

Amount  retained  in  unallocated  surplus   -$197,l61i-  68,1+01 

Total   -$197,161+  $1,061^,332 
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The  financial  condition  of  the  Midland  Cooperative  Wholesale  as  of 
December  31 >  19^9  and  1950,  is  shown  in  the  following  condensed  finan- 
cial statement: 

19t^9  1950 

Assets: 

Current  assets   $6,038,593  $7,699,22U 

Fixed  assets  (net)   3,899,1^5  ^3,l^ll,789' 

Other  assets   5,887,620      6, 0^5, 798 


Total   $15,825,358  $17,156,811 

Libilities  and  net  worth: 

Current  liabilities  ,   $U,8l6,309  $1^,165,^^65 

Other  liabilities   1,936,700  3,233,507 

Net  worth  (capital  and  reserves)   9,072,3^9  9,757,839 

Total   $15,825,358  $17,156,811 

On  December  31,  1950,  the  Midland  Cooperative  Wholesale  owned  and  oper- 
ated the  following  principal  facilities: 

Number  of  Depre- 

plants  or  Cost  ciated 

Type  of  facility                     units  value  value 


Crude  oil  properties   $3,030,06l  $l,i<-91,81H 

Refinery  (complete)   1             2,008,93^  1,332,9^6 

Oil  blending  plant    and  bulk  petro- 
leum plants  and  warehouse    2                 65l+,577  U8l,082 

Transport  trucks  and  trailers   9,2^6  1,566 

Other  properties   211^,985  10U,35i»- 

Total   $5,917,803  $3,im,789 

Investments  by  Midland  in  other  production  and  operating  facilities 

owned  Jointly  with  other  cooperatives  were  as  follows  at  the  end  of 
I95O: 

Amount 

Tjrpe  of  facility  invested 

Fertilizer,  feed,  and  seed  proc- 
essing  $1,2U6,121 

Shingle  mill  and  timber   25,727 

Bef ineries  and  pipelines   3,95^,223 

Farm  machinery  factories   203,589 

Soybean  mill  ,   103,623 

Properties  of  National  Cooperatives, 
Inc.  (including  milking  machine 

factory)   372,587 

Other  investments   ^4-2, 211 


Total  ,   $5,9^8,081 
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On  December  31,  1950 *  the  Midland  Cooperative  Wholesale  had  h2h  employ- 
ees.   Of  these,  170  were  engaged  in  general  and  administrative  activi- 
ties; 172  in  manufacturing,  warehousing,  and  processing  operations;  and 
82  in  wholesale  distribution. 

FARiffiRS  COOPERATIVE  EXCHANGE,  INC. 

The  Farmers  Cooperative  Exchange,  Inc.,  known  as  FCX,  with  headquarters 
at  Baleigh,  K.  C,  was  organized  on  March  12,  193^  •    30/    It  serves 
approxiirately  153,000  patrons  in  North  and  South  Carolina,  almost  all 
of  whom  are  farmers. 

Supplies  are  distributed  through  55  FCX  centrally  managed  subsidiary 
retail  service  stores,  36  independent  cooperative  associations,  and 
175  private  dealer  agencies. 

The  value  of  supplies  distributed  at  wholesale  by  the  FCX  through  the 
outlets  listed  was  as  follows  for  the  years  ending  June  30,  19^9  and 
1950 : 

Commodity  I9U9  I950 

Feeds  and  grains   $5,05^^,88^  $5,987,275 

Fertilizer   2,052,069  2,693,771 

Seeds   2,060,720  3,l8l,26I^ 

Steel,  asphalt,  and  building  materials   2,561,069  1,680,256 

Paint  supplies   82,0l^l  70,36o 

Farm  machinery.   885,571  1,125,755 

Electrical  appliances   iHU,388  735,^26 

Oils,  tires,  and  tubes   52,39^  5^,958 

Sprays  and  dusts   236,315  551,152 

Miscel.laneous  farm  supplies   600,827  670,092 


Total..   $1U,000,278  $16,752,309 

The  value  of  supplies  distributed  at  retail  by  FCX-managed  retail  out- 
lets amounted  to  $13,382,i+i^9  in  19^9  and  $11,755,130  in  1950. 


30/    The  operations  of  FCX  are  closely  related  to  the  North  Carolina 
Cotton  Growers  Cooperative  Association.    The  same  general  manager 
serves  both  organizations.    The  cotton  handled  by  the  North 
Carolina  Cotton  Growers  Association  was  valued  at  $1^4-, 13^,000  dur- 
ing the  1914-9  season  and  $6,101,589  during  the  1950  season.  The 
association's  net  worth  on  June  30,  19^9,  was  $619, 093  and  on 
June  30,  1950,  it  was  $715,^39* 


27 


The  value  of  farm  products  marketed  by  FCX  was  as  follows  for  19^9  and 
1950 : 

Conmodlty  I9J+9  I95O 

Seeds!  !;!;;;;;;;'.!;;;;!.'!!;;;!.*!.*;.'!;;;!;;!)  $1,07^^,675  $1,310,391 

Eggs  and  poultry   -  390,2!+8 

Livestock   910,020  308,69!^ 

Wool   -  1U,U50 

Miscellaneous   -  108,7^0 


Total                                                                $1,981^,696  $2,132,523 

Net  savings  of  FCX  amounted  to  $380,763  for  the  year  ending  June  30, 
191^9,  and  $503,589  for  1950. 

These  net  savings  were  distributed  in  the  following  manner: 

Distribution  of  net  savings                           I9U9  195O 

Cash  dividends  on  stock                                           $127,283  $165,113 

Cash  patronage  refunds                                                 12,353  10,9UU 

Patronage  refunds  in  capital  stock                           238,752  325,573 

Amount  retained  in  reserves                                         2,375  1,959 


Total   $380,763  $503,589 

Stock  or  certificates  totaling  $7,971,  originally  issued  as  patronage 
refunds,  were  retired  during  the  year  under  the  revolving  fund  plan. 

The  financial  condition  of  the  FCX  as  of  June  30,  I9U9  and  1950,  is 
shown  in  the  following  condensed  financial  statement: 

I9I+9  1950 

Assets: 

Current  assets                                                    $3,86o,132  $U, 526, 723 

Fixed  assets  (net)                                                 1,507,320  1,697,714-6 

other  assets                                                          9l6,350  956, 93U 

Total   $6,283,802  $7,l8l,U03 

Liabilities  and  net  worth: 

Current  liabilities   $1, 652,602  $l,l<-85,859 

Other  liabilities   14-91, 80O  836,1^00 

Net  worth  (capital  and  reserves)   l4-,139,l|-00  l4-,859,ll4-li- 


Total   $6,283,802  $7,l8l,lt03 
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The  number  and  value  of  facilities  owned  and  operated  by  FCX  and  its 
affiliated  service  stores,  and  marketing  unit  on  June  30,  1950,  vere 
as  follows: 

Number  of  Cost  Depreciated 

plants  or  value  value 

Type  of  facility  units  3l/  3l/ 


Wholesale  farm  supply  warehouses ...  5 

Fertilizer  mixing  plant   1 

Seed-cleaning  plants   20 

Be  tail  farm  supply  stores   55 

General  delivery  trucks   120 

Office  buildings   1 

Miscellaneous   2 

Total   $1,688,155  $1,1^65,909 

In  addition  to  these  facilities,  FCX  and  Southern  States  Cooperative, 
Inc.,  jointly  own  a  cooperative  feed  mill  at  Statesville,  K.  C.  They 
jointly  manufacture  feed  in  Norfolk  and  Roanoke,  Va.,  and  fertilizer  in 
a  cooperative  fertilizer  plant  in  Norfolk,  Va,    The  FCX  investment  in 
these  facilities  on  June  30,  1950,  amounted  to  $522, 613. 

On  June  30,  1950,  FCX  had  625  employees.    Of  these,  100  were  engaged  in 
general  administrative  activities;  55  in  manufacturing,  warehousing,  and 
processing  operations;  and  kjO  in  retail  distribution. 


MFA  MILLING  CCMPAN? 


The  MFA  Milling  Company,  with  headquarters  at  Springfield,  Mo.,  was 
organized  in  1923  and  reorganized  on  its  present  basis  in  1929'    At  the 
end  of  its  operating  year  on  June  30,  1950,  it  was  serving  117  local 
MFA  farmers'  cooperative  exchanges  with  approximately  75^000  farmer- 
members  .    In  addition,  through  arrangements  with  regional  supply  cooper- 
atives in  two  States  and  through  direct  arrangements  with  locals  in  two 
other  States,  farmers  obtain  feed  from  MFA  Milling  Company  at  125  local 
outlets  in  four  additional  States.    The  MFA  Milling  Company,  the  largest 
regional  purchasing  association  affiliated  with  the  Missouri  Farmers 
Association,  is  owned  by  local  MFA  cooperatives  in  south  Missouri.  32/ 


31/  Itemized  amounts  were  not  reported. 

32/  In  addition  to  the  MFA  Milling  Company,  17  of  the  35  major  agencies 
affiliated  with  the  MFA  are  engaged  mainly  in  the  wholesale  purchas- 
ing and  manufacturing  of  farm  supplies.    These  I8  major  agencies, 
including  the  MFA  Milling  Company,  handled  $^2,790,356  worth  of  farm 
supplies  in  the  fiscal  year  ending  in  1950,  while  16  major  agencies 
handled  $36,770,777  in  the  fiscal  year  ending  in  I9U9.    Feed  supplies 
made  up  the  major  share  of  this  volxime,  accounting  for  about  58  per- 
cent of  the  total.    The  next  largest  item  was  petroleum  products 
which  comprised  about  ih  percent  of  the  total  voliome. 

These  18  MFA  affiliated  major  agencies  had  assets  in  1950  of 
$16,700,000  compared  with  liabilities  of  $7,100,000  and  a  net  worth 
of  $9,600,000. 

Purchasing  operations  do  not  include  data  on  2^3  local  MFA  exchanges, 
as  there  is  some  duplication  between  their  volume  and  that  of  the 
major  agencies. 
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The  local  cooperatives,  in  turn,  are  owned  by  the  MFA  members  which 
they  serve.    The  MFA  Milling  Company  is  organized  on  a  non-stock,  non- 
profit plan,  and  is  financed  by  patrons '  equities .    Ealf  of  the  board 
of  directors  is  named  by  the  local  cooperatives  it  serves,  which  con- 
stitute its  class  A  membership,  and  the  other  half  is  named  by  the  State 
Board  of  the  Missouri  Farmers  Association,  which  constitutes  its  class 
B  membership. 

Supplies  distributed  by  the  MFA  Milling  Company  were  as  follows  during 
the  years  ending  June  30,  19^9  and  1950: 

Commodity  33./l9^9  1950 

Feed   $17,32l+,30if  $20,359,398 

Seed   663,021+  820,519 

Wire   305,708  139,659 

Twine   kj  ,2k0 

Paint   29,518  19,859 

Total   $18,369,79^  $21,339>^35 

The  total  net  savings  for  19^9  and  1950  were  distributed  as  follows; 

Distribution  of  net  savings  19^4-9  1950 

Patronage  refunds  in  cash....   $750,000  $1,000,000 

Additions  to  membership  equity 

reserves   l82,8ii-0  3^2,518 

Total   $932,81+0  $1,31+2,518 

The  following  condensed  financial  statement  shows  the  financial  condi- 
tion of  the  MFA  Milling  Company  on  June  30,  I9I+9  and  I95O: 

19^9  1950 

Assets: 

Current  assets                                                  $2,1+29,632  $2,701,701 

Fixed  assets  (net)                                               76l,l+90  1,086,770 

Other  assets                                                      131,537  129,81+2 

Total   $3,322,659  $3,918,313 

Liabilities  and  net  worth: 

Current  liabilities   $53,01+1  $50,5.J1 

Other  liabilities   3l8,8l+5  33l+,910 

Net  worth   2,950,773  3,533,292 

Total. ^ ... i      .. ..issvi  i i    $3,322,659  $3,918,313 


33/  Revised. 
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On  June  30,  1950,  the  operating  facilities  of  the  MFA  Milling  Company 
consisted  of  the  following: 

Number  of  Depre- 
plants  or  Cost  ciated 

Type  of  facility'-  units  value  value 


Total  value  of  mill  buildings, 

machinery,  and  equipment   2  $1,506,506  $1,05^,620 

The  MFA  Milling  Company,  in  June  1950,  had  317  employees,  of  vhom  I87 
were  at  Springfield  and  I30  at  Aurora.     Of  these,  30  vere  engaged  in 
general  administrative  activities;  278  in  manufacturing,  warehousing, 
and  processing  operations;  and  9  in  field  service  work. 

PEMSYLVANIA  FARM  BUEEAU  COOPERATIVE  ASSOCIATION 

The  Pennsylvania  Farm  Bureau  Cooperative  Association,  with  headquarters 
at  Karrisburg,  Pa.,  was  organized  in  193^-    At  the  close  of  1950  it  was 
serving  33  member  associations  operating  on  a  county-wide  basis  with 
70,000  patrons  of  whom  90  percent  were  farmers.    Supplies  are  also  dis- 
tributed by  26  private  dealer  agents  and  3  farmer  fertilizer  agents. 
Its  total  service  area  comprises  53  counties  in  the  State  of  Pennsylvania. 

Supplies  were  distributed  for  the  years  ending  December  31,  19^9  and 
1950,  as  follows: 

Commodity  19^9  1950 

Feed   $6,815,13^  $7,292,737 

Fertilizer   1,7^7,235  1, 815,607 

Seed   987,208  968,703 

Petroleum  products   5,332,855  5,7^9,082 

Tires,  tubes,  and  other  accessories,   195,672  270, 66p 

Farm  machinery   751,1+51  592, 37^- 

Farm  equioment   638,229  639,275 

Steel  products   14-39,616  Jh9,Q'Jb 

Lumber,  paint,  and  other  mainte- 
nance equipment   311,008  156,059 

Insecticides   325,7^+3  31^,539 

Electrical  equipment  and  appliances. ,   201,^84  3^7,153 

Twine   106,8o6  lkl,k90 

Miscellaneous   151,838  197,183 

Total   $18,001+, 179  $19,23^,7^3 

I'let  savings,  before  income  taxes,  for  the  years  ending  December  31,  19^9 
and  1950,  were  derived  as  follows: 

Source  of  net  savings  19^9  1950 

Manufacturing  and  wholesale  purchas- 
ing operations   $567,887  $710,916 

Other  operations   66,638  70,0l+8 

Total   $63^^,525  $780,961+ 
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These  net  savings  were  distributed  in  the  following  manner: 

Distribution  of  net  savings                               19^9  19^0 

Cash  dividends  on  stock                                           $121,929  $139,366 

Patronage  refunds  in  capital  stock                            182,020  188,500 

Retained  in  reserves                                                330,576  ^53,098 

Total                                                           $631^,525  $780,96U 

The  financial  condition  of  the  Pennsylvania  Farm  Bureau  Cooperative 
Association  on  December  31,  19^9  and  1950,  is  shown  in  the  following 
condensed  financial  statement: 

I9U9  1950 

Assets: 

Current  assets                                                   $2,512,580  $2,968,697 

Fixed  assets  (net)                                                  972,117  1,132,132 

Other  assets.                                                         2,697,707  2,796,739 

Total                                                            $6,l82,U04  $6,897,568 

Liabilities  and  net  worth: 

Current  liabilities                                               $696,603  $725,637 

Other  liabilities                                                     220,000  l60,000 

Net  worth  (capital  and  reserves)                         5,265,801  6,011,931 

Total                                                               $6,l82,1^0if  $6,897,568 

On  December  31,  1950,  the  principal  operating  facilities  of  the  Pennsyl- 
vania Farm  Bureau  Cooperative  Association  consisted  of  the  following: 

Number  of  Depre- 

plants  or          Cost  ciated 

Type  of  facility                     units              value  value 

Feed  mill                                                1              $276,153  $190,272 

Seed  cleaning  plant                                  1                150,658  Ilk, 26k 

Wholesale  farm  supply  warehouse ... .         2                278,120  229,879 

Office  building                                        1                291,565  2U2,791 

Transport  trucks                                     17                  89,822  ^6,315 

thxst  plant                                                1                  16,1+79  6,925 

Hatchery                                                 3                155,903  137,101 

Poultry  breeding  farm                                1                  78,1+58  69,220 

Total                                                        $L,337,158  $1,036,767 


In  addition,  the  association  held  investments  of  $2,630,081+  in  facili- 
ties jointly  owned  with  other  cooperatives. 
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On  December  31,  1950,  the  Pennsylvania  Farm  Bureau  Cooperative  Associa- 
tion had  265  employees.    Of  these,  132  were  engaged  in  general  and  admin- 
istrative activities;  99  in  manufacturing,  warehousing,  and  processing 
operations;  and  3^  in  wholesale  distribution. 

FRUIT  GKOWERS  SUPPLY  COMPANY 

Fruit  Growers  Supply  Company,  Los  Angeles,  Calif.,  organized  in  October 
1907,  is  the  oldest  major  farmers'  purchasing  association.     It  serves 
170  member  citrus  fruit  packing  associations  with  1U,000  farmer -members 
who  are  located  in  the  citrus  districts  of  California  and  Arizona. 
Although  separately  incorporated  and  managed,  it  is  in  fact  the  supply 
department  for  California  Fruit  Growers  Exchange  members . 

The  value  of  supplies  distributed  by  the  Fruit  Growers  Supply  Company 
during  19^.9  and  1950  was  as  follows: 

Commodity  19^19  I95O 

Box  shook,  tissue  paper  wraps,  and  other 

packing  supplies   $12,560,582  $15,380,665 

Fertilizer   2,3^0,178  1,1+89,3^9 

Insecticides   l4.81+,639  ^39,927 

Miscellaneous  orchard  supplies   1,137,358  689,2^2 


Total   $16,522,757  $17,999,183 

The  total  patronage  refunds  on  these  sales  amounted  to  $1,U86,750  in 
1949  and  $2,027,011+  in  1950.    All  refunds  were  distributed  in  cash. 

The  ownership  of  the  company  by  the  local  fruit-shipping  organizations 
which  it  serves,  is  kept  in  proportion  to  their  use  of  the  company  facil- 
ities by  means  of  a  revolving  fund  agreement  under  which  shippers  pur- 
chase, on  the  basis  of  current  fruit  shipments,  shares  of  the  capital 
stock  of  the  company  and  the  same  eunount  of  the  oldest  outstanding  stock 
is  called  in.    Additional  capital  is  now  being  raised  under  an  agreement 
which  calls  for  each  shipper  to  purchase  additional  stock  in  amount 
equal  to  2  cents  for  each  packed  box  of  fruit  shipped  by  it. 

The  financial  condition  of  Fruit  Growers  Supply  Company  on  December  31, 
I9U9  and  1950,  is  shown  in  the  following  condensed  financial  statement: 

19^9  1950 

Current  assets                                                    $8,583,682  $9,155,528 

Fixed  assets  (net)                                            11,967,931  12,0l+4,520 

Other  assets                                                      567,938  1+78,937 

Total   $21,119,551  $21,678,985 

Liabilities  and  net  worth: 

Current  liabilities   $6,666,715  $6,057,61+5 

Other  liabilities   7,l+l8,5l+l  7,1+91,600 

Net  worth  (capital  and  reserves)   7,03l+,295  8,129,71+0 


Total 


$21,119,551 


$21,678,985 
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Fruit  Growers  Supply  Company  owns  and  operates  three  lumber  and  boi 
shook  manufacturing  plants  and  several  thousand  acres  of  timberland. 

On  Decem"ber  31,  1950,  I'l^lt  Growers  Supply  Company  had  2,077  employees. 
Of  these,  60  were  engaged  in  general  and  administrative  activities  and 
2,017  in  logging  and  manufacturing  operations. 

FAEM  BUEEAU  SERVICES,  INC. 

Farm  Bureau  Services,  Inc.,  with  headquarters  at  Lansing,  Mich.,  was  or- 
ganized on  Octolier  25,  1929,  to  provide  a  cooperative  wholesale  farm  sup- 
ply service  for  fanasrs*  cooperatives  in  Michigan.    At  the  end  of  its 
fiscal  year  on  August  3I,  I95O,  this  organization  provided  supply  service 
for  Bom  100,000  patrons  through  15^  member  associations  ^/  30  non-mem- 
■ber  associations,  12  "branch  retail  outlets,  and  I80  private  dealer  out- 
lets.   Fanasrs  represented  approximately  85  percent  of  the  patrons  of 
these  retail  outlets. 

The  value  of  supplies  distributed  for  the  fiscal  years  ending  August  3I, 
19^9  and  1950,  was  as  follows: 


Commodity  19^9  I590 


$2,817,18Q 

$3,115,083 

2,195,960 

2,864,676 

1,192,685 

1,285,666 

893,338 

996,637 

988,159 

Lumber,  paint,  and  other  maintenance 

101,681^ 

li<-0,106 

i^05,933 

386,918 

Machinery,  electrical  equlpnent  and 

2,i^53,^50 

1,872,290 

151,^3^ 

193,200 

$11,208,309 

$10,8if6,098 

In  addition  to  the  wholesale  supply  operations,  the  retail  value  of  sup- 
plies distributed  directly  to  individuals  through  branch  retail  outlets 
owned  by  the  association  amounted  to  ^,8k0,22k  in  19^9,  and  $5,212,339 
in  1950. 

3^/  Fifteen  of  the  member  associations  were  managed  by  Farm  Bureau  Serv- 
ices, Inc.,  under  the  management  contracts. 

35/  Beginning  January  1,  19^9,  the  distribution  of  petroleum  products  was 
handled  through  a  separate  corporation^  the  FansBrs  Petroleum  Cooper- 
ative, Inc.    Its  volume  of  business  for  the  8  months  ended  August  3I, 
19^9,  amounted  to  $1,796,552  and  net  savings  were  $23,212.  Its 
volume  for  the  year  ending  August  3I,  1^0,  was  $3,06^,967  and  net 
savings  totaled  $79,720. 
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The  value  of  supplies  distriljuted  at  wholesale  Include  the  value  of  sup- 
plies purchased  for  "branch  retail  outlets  amounting  to  $3,189^000  In 
19^9,  and  $3,^95,000  In  1950. 

T/hile  Fam  Bureau  Services,  Inc.,  Is  primarily  a  cooperative  purchasing 
association,  the  value  of  farm  products  market-ed  during  the  years  ending 
August  31,  1949  and  1950,  was  reported  as  follows: 

Commodity  191^9  1950 

Grain   $1,030,295  $1,157,^64 

Beans...   ^73,277  78^,515 

Eggs  and  poultry   131 , 975  96 , 781 

Fruit   10,581  7,075 

Total   $l,6i^6,128  $2,0^9,836 

The  total  net  savings  of  the  organization  for  the  fiscal  years  19^9  and 
1950,  were  as  follows: 

Source  of  net  savings  19*1^9  1950 

Wholesale  supply  "business  (including  man- 
ufacturing margins)   $169,682  $255,729 

Retail  supply  "business.   10,679  45,328 

Farm  marketliigs   1,9d2  7,021 

Total   $182,323  $308,078 

These  savings  were  dlstri"buted  as  follows: 

Distri"bution  of  net  savings  19k9  1950 

Cash  dividends  on  stock   $31,6l4  $37,2^7 

Patronage  refunds  in  capital  stock   147,269  262,855 

Addition  to  reserve  fimd   3,hkO  7,976 

Total   $182,323  $308,078 

Inc.,  as  of  August  ] 
>d  financial  statemei 

19^9  1950 


The  financial  condition  of  Farm  Bureau  Services,  Inc.,  as  of  August  3I, 
19^9  and  1950,  is  shown  by  the  following  condensed  financial  statements: 


Assets : 

Current  assets....                                         $3,177,377  $3,332,63^ 

Fljced  assets  (net)                                          2,13^,719  2,124,468 

Other  assets  ^/                                                712,007  812, 040 

Total                                                       $6,024,103  $6,269,120 

Lla'blllties  and  net  worth: 

Cuirent  lia"billtles. .  ,   $1,211,239 

Fl3:ed  inde-btedness    2 J 983 5 050 

rfet  worth  (capital  and  reserves)   l,729,8o4 

Total                                                      $6,024,103  $6,269,120 

36/  Mainly  investments  in  regional  cooperatives. 

37/  Includes  lia"bility  on  de"bentures  as  follows:  1949  I950 

hi  "  10  year  de"bentures                            $1,183, l4o  $1,242,950 

3fo  -  15  year  de"bentures                                609,220  6o4,84o 

$1,792,360  $1,847,790 
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Th©  value  of  the  principal  operating  facilities  owned  on  August  3I,  1950, 
was  as  follows: 


Number  of 

Depre- 

plants or 

Cost 

ciated 

Type  of  facility 

units 

value 

value 

Wholesale  farm  supply  warehouse  38/. 

6 

$4l3,lU8 

$369,889 

Seed  cleaning  plant  «..c 

1 

57,708 

35,36i^ 

Retail  farm,  supply  tranches  

12 

524,897 

395,^0 

Wholesale  and  retail  farm  equipment 

3 

60,320 

53,202 

General  delivery  truck  and  cars,,... 

70,599 

23,675 

Bulk  petroleum  plants  39/» 

1 

8,062 

116,9^0 

77,059 

Q?ransportation  department  trucks  and 

trailers,  tractor- trailers  units,. 

8 

59,^53 

^*7*82i^ 

2 

20,857 

9A57 

2 

15,391 

7,709 

1 

29,635 

24,180 

Fertilizer  manufacturing  plant 

1 

1,255,630 

1,097,380 

$2,632,6^0 

$2,124,468 

In  addition.  Farm  Bureau  Services  had  $619,034  invested  in  jointly  owned 
federations  of  regional  cooperatives  which  operated  various  manufactur- 
ing facilities. 


At  the  end  of  its  fiscal  year  on  August  3I,  1950,  Farm  Bureau  Services, 
Inc.,  had  366  employees  -  54  in  general  administrative  activities,  IO8 
in  manufacturing,  processing,  and  wholesale  distribution,  I6I  in  retail- 
ing and  marketing,  and  43  in  contractual  services  for  the  affiliated 
Michigan  Farm  Bureau. 

PACIFIC  SUPPLT  COOPERATIVE 

The  Pacific  Supply  Cooperative,  with  headquarters  at  Walla  Walla,  Wash,, 
was  organized  December  I9,  1933.    At  the  close  of  its  operating  yecur, 
June  30,  1950,  it  was  serving  I30  member  associations  in  Oregon,  Washing- 
ton, Idaho,  and  northwest  Wyoming.    Patrons  numbered  60,000  and  95  P®^" 
cent  were  farmers.    It  also  served  50  non-member  associations  with  15,000 
patrons,  of  whom  60  percent  were  farmers. 


38/   Five  of  these  units  are  combination  wholesale  and  retail  units. 

Cost  and  depreciated  value  have  been  divided  according  to  use. 
39/    leased  to  ;local  association  managed  by  Farm  Bureau  Services,  Inc 
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Supplies  distributed  during  the  fiscal  years  ending  June  30,  19^9  and 
1950,  -were  as  follows: 

Commodity                                      ho/  19^9  1950 

Fertilizer                                                              $906, 2l8  $1,185,76^ 

Feed  and  grain                                                      1,293,073  1,000,3^^3 

Seed                                                                        64,986  112,1^59 

Gas,  oil,  grease,  and  fuel  oil                             8,935,629  9,807,2^8 

Tires,  tubes,  and  other  accessories...                   if-70, 646  54-0,489 

Farm  machinery  and  parts                                         860,442  551,693 

Lumber,  paint,  steel  products,  and 

other  maintenance  equipment                                  725,591  722,799 

Insecticides  and  sulphur                                          432,872  433,963 

Electrical  equipment  and  appliances...                    226,461  144,484 

Eard-ware  and  twine                                                  231,052  218,350 

Farm  appliances  and  irrigation 

supplies                                                                419,310  574,707 

Miscellaneous  supplies  and  service 

revenue  s                                                                248 , 682  229 , 86I 

Total                                                          $14,814,962  $15,522,165 

The  value  of  farm  products  marketed  by  Pacific  Supply  Cooperative  in 
1949  and  1950  was  as  follows: 

Commodity                                           I949  1950 

Seed                                                                     $1,562,899  $1,881,159 

Grain                                                                   605,917  2,121,292 

Potatoes                                                                 510,385  3^0,065 

Total                                                           $2,679,201  $4,342,516 

Total  net  savings  amounted  to  $584, 8l4  in  I949  and  $505,979  in  1950. 

These  net  savings  were  distributed  in  the  following  manner: 

Distribution  of  net  savings                                194 9  I95O 

Patronage  refunds  in  certificates  of 

indebtedness                                                      $5^0,953  $493,329 

Amount  retained  in  reserves                                      43,861  12,650 

Total                                                          $584,814  $505,979 

The  association  reports  that  $101,090  in  stock  or  certificates  originally 
issued  as  patronage  refunds  were  retired  in  1949  under  its  revolving  fund 
plan.    In  I950  the  aioount  retired  was  $213,328. 

4o/  Revised, 
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The  financial  condition  of  the  Pacific  Supply  Cooperative  on  June  30, 
19^9  sjid.  1950,  is  shown  In  the  following  condensed  financial  stateiaent: 


I9JJ-9 

1950 

Assets : 

v^, 31^, 501 
1,187,052 

57^,641 

$i|,571,ll8 

921,5|f3 
1,030/. ^2 

$6,076,194 

$6,523,303 

Liabilities  and  net  worth: 

Other  liahilities  

riet  worth  (capital  and  reserves) 

»  •  •  • 
«  »  »  • 

$l,i;39,856 
112,539 
^,523,799 

55,769 

i+,  878,^04 

$6,076,19^ 

On  Jime  30,  1950,  the  Pacific  Supplj  Cooperative  owned  and  operated  the 
following  principal  facilities: 

Type  of  facility 

Number  of 
plants  or 
units 

Coat 
value 

l^pre- 
ciated 
value 

Wholesale  farm  supply  warehouses.. 

Seed  and  feed  plants  

Chenical  and  fertilizer  plants.... 

it 
6 
3 

$19^/95 
550,856 
251,900 
286,595 
92,567 

$139,820 

371,935 
196,1^43 
126,218 
51,^^5 

$1,376,413 

$885,866 

In  addition,  the  association  held 

investments  of  $35^,006  in 

facilities 

owned  jointly  with  other  cooperative  associations. 

On  June  30,  1950,  the  Pacific  Supply  Cooperative  had  238  employees.  Of 
these,  86  were  engaged  in  general  administrative  activities;  1^8  in  luan- 
ufacturing,  warehousing,  and  processing  operations;  and  k  in  marketing 
farm  products, 

CEKTEAL  CO-OPERATIVE  WHOLESAIE 

The  Central  Co-operative  Vfholesale  -  C,C.¥.  -  with  headquarters  at 
Superior,  Wis.,  was  organized  on  September  I6,  I917.    At  the  close  of 
its  operating  year  on  December  3I,  1950,  it  wan  serving  202  member  and 
55  non-member  cooperatives  in  northern  pe.rts  of  Michigan,  Wisconsin, 
Minnesota,  and  in  eastern  North  Dakota.    These  cooperative  outlets 
served  approximately  100,000  patrons,  75  percent  of  whom  were  farmers. 
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The  value  of  3upT)lies  distributed  durir..~  19^9  and  1950  was  as  follows: 

Commodity  19^9  19^0 

^eed,  fertilizer,  and  seeds   ^2,157,915  $2,7^5,328 

Petroleum  products   l,kO^,6k-2  1,590,006 

Tires,  tubes,  and  other  accessories   218,917  307,^^9 

Steel  products   137,892  l8l,298 

Lumber,  paints,  and  other  maintenance 

equipment   ^30,998  357,878 

Insecticides   20,239  52,282 

Electrical  equipment  and  appliances   367,125  U03,915 

Farm  machinery   621, 5 16  251,877 

Hardware   226, 7Ul  229,181+ 

Twine  ,   23,823  30,756 

Coal   133,822  125,782 

Groceries   2,8U9,2Ul  2,733,673 

Fresh  fruits  and  vegetables   338,936  318,863 

T^akery  products   3^0, 9bO  319,070 

Coffee   366,129  4-26,928 

Clothing   535,1+91  61+2,295 

Total   ilO,375,387  $10,716,58U 

The  total  net  savings,  before  income  taxes,  on  manufacturing  and  whole- 
sale purchasing  operations  amounted  to  $36,653  in  19^9>  and  $199,929 

in  1950.    These  savings  were  distributed  as  follows: 

Distribution  of  net  savings  191+9  I95O 

Unallocated  surplus   -  $2,275 

Patronage  refunds  paid  in  capital  stock 

shares   -  151,951+ 

Interest  on  capital  stock   $30,000  32,000 

Provision  for  Federal  income  tax   6,653  13,700 

Total   $36,653  $199,929 

The  financial  condition  of  C.C.W.  on  December  31,  I9I+9  and  1950,  is 
shown  in  the  following  statement: 

I9I+9  1950 

Assets: 

Current  assets   $2,075,621+  $2,067,71+5 

Fixed  assets  (net)..   539,828  522,1+02 

Other  assets   1,11+0,782  1,217,253 

Total   $3,756,231+  $3,807,1+00 

Liabilities  and  net  worth: 

Current  liabilities   $902,01+9  $73l+,226 

Long-term  notes   363,320  388,720 

Net  worth  (capital  and  reserves)   2,1+90,865  2,681+,l+5l+ 


Total 


$3,756,231+ 


$3,807,1+00 
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On  December  31>  1950,  the  principal  operating  facilities  owned  and 
operated  by  the  C.C.M.  consisted  of  the  following?: 


Depre- 

Cost 

ciated 

Type  of  facility 

value 

value 

$33,280 

$33,280 

Warehouse  and  offices  (buildings  and 

U23,211 

306,405 

72,975 

26,731 

12,461 

907 

Feed  mill  (building  and  equipment).... 

151,832 

79,720 

l63,5'+8 

58,870 

6,510 

3,315 

23,505 

11,758 

3,3^^0 

1,336 

$890,662 

$522, U02 

In  addition  to  these  facilities,  C.C.W.  had  $l,l80,262  invested  in 
jointly-owned  federations  of  regionals  which  operated  various  manufac- 
turing facilities. 

On  Decemiber  31,  1950,  the  C.C.W.  had  2l8  employees.    Of  these,  I08 
were  engaged  in  general  and  administrative  activities,  and  100  in  man- 
ufacturing, warehousing,  and  processing  operations. 


CONSUMERS  COOPKRATIVES  ASSOCIATED 

Consumers  Cooperatives  Associated,  with  headquarters  at  Amarlllo,  Tex., 
was  organized  in  1930.    On  October  31,  1950,  it  was  serving  336  asso- 
ciations with  approximately  150,000  patrons,  9I  percent  of  whom  were 
farmers.    The  association  operates  in  Texas,  New  Mexico,  Arkansas, 
Louisiana,  Mississippi,  the  southeastern  part  of  Colorado,  and  the 
southeastern  and  southern  parts  of  Oklahoma. 

The  subsidiaries  of  Consumers  Cooperatives  Associated  are  the  Consumers 
Cooperative  Befinery  Association  which  operates  a  refinery  at  Levelland, 
Tex.,  and  the  Cooperative  Producing  Association  of  New  Mexico  which 
engages  in  the  production  of  crude  oil  in  the  vicinity  of  Cap  Bock, 
N.  Mex. 
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Supplies  distributed  "by  the  association  and  its  subsidiaries  during  its 

last  two  fiscal  years  ended  on  October  31  were  as  follows: 

Commodity  kl/  19^9  1950 

Lights  fuels   $5,888,271  $5,522,936 

Lubricating  oils   210,601  2k6,kk3 

Anti -freeze   25,223  25,670 

Grease   1^0,131  35,829 

Tires  and  tubes   392,371  395,186 

Batteries   57,0^^8  1^9,982 

Auto  accessories   55,390  *<-9,395 

Appliances   196,90^^  119,716 

Hardware  and  building  supplies   273, 27*^  315,712 

Farm  machinery   fkhjOSl  211,932 

Feed   200,000 

Seed   321^,735  326,878 

Insecticides   1^4-5,360     [-^  803  U25 

Fertilizer   1,793, OOU     J  >    -^^  ^ 

Groceries  and  miscellaneous    19,^05  12,755 

Total   $10,365,7^^8  $9,115,859 

Grain  marketed  by  the  association  totaled  $312,085  in  19^9,  and  $193, 29U 
in  1950. 

Net  savings  or  loss  of  Consumers  Cooperatives  Associated  for  the  fiscal 
years  ending  October  31,  19^9  and  1950,  were  derived  as  follows: 

Source  of  net  savings  or  loss  19^9  1950 

Mamifacttrring  and  wholesale  purchasing 

operations   k2/  -$65,962 

Marketing  operations   51/  -66I 

Other  operations   kg/  -U2,588 

Total   -$3^9,320  -$109,211 

The  total  net  loss  on  operations  amounted  to  $3^9,320  in  19^9,  and 

$109,211  in  1950.    These  were  distributed  in  the  following  manner: 

Distribution  191^9  1950 

Cash  dividends  on  stock....   i>l'^,90k 

Retained  in  reserves   -k21,6k^  -$109,211 

Patronage  refunds  paid  in  capital  stock 

and  equities   56,14-21 

Total   -$3^^9,320  -$109,211 

1+1/  Revised. 

51/  Not  reported. 
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The  financial  condition  of  Consumers  Cooperatives  Associated  and  its 
subsidiaries  as  of  October  31,  19^+9  and  1950,  is  shown  by  the  following 
consolidated  financial  statement: 


191^9  1950 

Assets: 

Current  assets                                                     $2,U81i-,007  $2,l|-82,2l»-2 

Fixed  assets  (net)                                                 1,625,203  1,1+27,0714- 

Other  assets..                                                      619,761+  535,1^5 


Total   $1+,  728, 971^  $l+,Ul+l+,l+6l 

Liabilities  and  net  worth: 

Current  liabilities   .152,086,31+1+  $1,393,871+ 

Other  liabilities   l+61+,987  950,720 

Net  worth   2,177,61+3  2,099,867 


Total   $1+, 728,971+  $l+,l+l+l+,l+6l 


On  October  31,  1950,  the  principal  operating  facilities  of  the  associ- 
ation and  its  subsidiaries  were  as  follows: 


Tjrpe  of  facility 

Branch  warehouses  

Grain  drying  plant  

Feed  mill  

Petroleum  refinery  

Crude  oil  producing  properties 

Refined  fuels  terminal  

Fertilizer  plant  

Transports  

Total  


Number  of 
plants  or 
units 

5 
1 
1 
1 

1 
1 
1 


Cost 
value 

$132,193 
79,216) 


1,086,918 
1,210,266 
38,500 

300,297 
175,000 


Depre- 
ciated 
value 

^/ 

!i3/ 

$729,881+ 
51+6,1+89 
lil/ 
^/ 
l+2l+,195 


$3,022,390  $1,700,568 


Branch  warehouses  of  the  association  are  located  at  Abilene,  Dallas, 
Elroy,  and  Levelland,  Tex.;  and  Little  Bock,  Ark.    A  grain-drying  plant 
and  a  feed  mill  are  operated  in  connection  with  the  Elroy  warehouse. 
The  refined  fuels  terminal  is  at  Dumas,  Tex.    The  association's  Red  Star 
Fertilizer  Plant  is  at  Sulphur  Springs,  Tex.    CCA's  subsidiaries  have  a 
refinery  at  Levelland,  Tex.,  and  crude  oil  properties  near  Cap  Rock, 
N.  Mex. 

In  addition,  CCA  had  $111,700  invested  in  jointly  owned  federations  of 
regional  cooperatives  which  operated  various  manufacturing  and  wholesal- 
ing facilities. 


1+3/  Depreciation  not  specifically  applied. 
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On  October  31?  1950,  the  association  had  120  employees,    ij^/    Of  these, 
33  were  engaged  in  general  administrative  activities;  79  in  manufactur- 
ing, warehousing,  and  processing  operations;  and  8  in  marketing  farm 
products . 


ARKANSAS  FARMERS  ASSOCIATION 


The  Arkansas  Farmers  Association,  formerly  the  Arkansas  Farm  B\ireau 
Cooperative,  with  headquarters  at  Little  Eock,  Ark.,  was  organized  in 
I9U5.    The  association,  either  through  ^4-5  member  local  associations,  6 
branches  of  local  associations,  9  non-member  service  companies,  305 
Farm  Bureau  purchasing  committees  or  dealer  agents,  serves  approximately 
50,000  farmers. 

The  value  of  supplies  distributed  at  wholesale  during  19^9  and  1950  was 
as  follows: 


Commodity  I9U9  I95O 

Feed   $2,565,781^  $U,271,15^ 

Seed   132,559  292,5^6 

Farm  supplies   198,^52  3^3,961 

Fertilizer   307, 80l^  1,9^^2,300 

Baby  chicks   235,6^3  378,815 


Total   $3,^^0,252  $7,228,776 


The  distribution  of  net  savings  was  reported  as  follows: 


Distribution  of  net  savings  I9U9  I95O 

Dividends  on  preferred  stock   $2,U83  $l,23l4- 

Bad  debts  charged  to  patrons'  equity..  1,862 

Educational  fund  (newspaper)   7>510  3,106 

Patrons'  certificates  of  equity   110,7^7  ^3,739 

Amount  retained  in  reserves   13,000  ^5/83 ,06^ 


Total   $135,602  $131,1^*3 


kh/  Employees  of  subsidiaries  not  included. 

Includes  $69,o6if  of  undistributed  net  savings.    Savings  in  the  form 
of  deferred  patronage  credit  from  other  cooperatives  also  amounted 
to  $69,667  in  19^9  and  $168,1^35-99  in  1950. 
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The  financial  condition  of  the  Arkansas  Farmers  Association  on 
December  31>  19^9  and  1950,  is  shown  in  the  following  condensed  finan- 
cial statement: 

19t^9  1950 

Assets: 

Current  assets   $23i<-,226  $lH2,363 

Fixed  assets  (net)   ^7,9^6  103,899 

Other  assets   121,803  301,076 

Investments   35,800  39,800 


Total   $i^39,775  $857,138 


Liabilities  and  net  worth: 

Current  liabilities   $l83,i^08  $26l,209 

Other  liabilities   23,595  37,681^ 

Net  worth  (capital  and  reserves)   232,772  558,2^^5 

Total   $i^39,775  $857,138 


Facilities  owned  and  operated  at  the  close  of  1950  included: 


Number  of  Deprfe- 
plants  or  Cost  ciated 

Type  of  facility  units  value  value 


Wholesale  farm  supply  warehouse  h6/  1                $37,236  $37,236 

Hatcheries   h                  52,259  ^3,771 

Auto  and  trucks   12,230  7,310 

Leasehold  improvements   1,205  172 

Furniture  and  fixtures   13,014  10, 79^ 

Construction  in  process 

(new  office)   U,6l6  ii-,6l6 


Total   $120,560  $103,899 


In  addition,  the  Arkansas  Farmers  Association  is  the  sole  sales  agent 
for  the  Arkansas  Farmers  Plant  Food  Company.    This  latter  firm  has  a 
fertilizer  plant  costing  approximately  $600,000  which  is  located  in 
North  Little  Rock. 

On  December  31,  1950,  the  Arkansas  Farmers  Association  had  55  employees, 
of  whom  9  were  classed  as  administrative,  10  as  supervisory,  32  as 
clerical,  and  k  as  laborers. 


h6/  Construction  completed  in  December. 
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FAEMEES  UNION  STATE  EXCHANGE 

The  Fanners  Union  State  Exchange,  with  headquarters  at  Omaha,  Nebr., 
was  organized  in  191^.    On  September  30,  1950^  it         serving  3^5  mem- 
ber associations  with  65,000  3)atrons,  of  whom  98  percent  were  farmers. 
Through  20  private  dealers  it  reached  an  additional  3,500  patrons,  of 
whom  90  percent  were  farmers.    The  association  also  owned  and  operated 
6  retail  farm  supply  stores  and  3  retail  bulk  petroleum  plants  which 
serve  1,900  patrons,  98  percent  of  whom  were  farmers.    The  Exchange 
operates  in  the  State  of  Nebraska. 

Supplies  distributed  at  wholesale  during  fiscal  years  ended  on 
September  30,  I9U9  and  1950,  were  as  follows: 

Commodity  kj/  19^9  1950 

Feed   $135,^22  $131,502 

Seed   75,011  78,367 

Gas,  oil,  and  grease   2,625,396  3,186,668 

Tires,  tubes,  and  other  accessories...  116,712  195,251 

Farm  machinery  and  hardware   )       ^  73^,670 

Farm  equipment  and  fencing   )  1^ loo,  101  303,802 

Paint   3U,628  k7,k37 

Twine   63,79!^  i^6,930 

Coal   66,371  101,897 

Groceries   226,611  30^^,885 

Clothing   52,020  if  2, 787 

Produce   ^^3,058 

Hoofing   28,873  98,823 

Miscellaneous   3,253  k,196 

Total   $lt, 638,890  $5,277,215 

The  Farmers  Union  State  Exchange  also  had  retail  sales  of  $1,3^6,5^9  in 
19^+9  and  $1,1j-88,892  in  1950. 

Net  savings  were  distributed  in  the  following  manner: 


Distribution  of  net  savings 

Cash  dividends  on  stock.....  , 

Cash  patronage  refunds  , 

Patronage  refunds  paid  in  capital 

stock  , 

Patronage  refunds  allocated  

Amoimt  credited  to  surplus  reserve 

fund  

Total  


19^9 

$20,691 
20,669 

39,100 
227, 17!^ 

3^^,181 

$31^1,815 


1950 
$21,807 

130,8llf 
16,957 
$169,578 


kf  /  Nine  months  because  business  year  was  changed  from  calendar  year 
to  fiscal  year  ending  September  30. 


The  financial  condition  of  the  Fanners  Union  State  Exchange  on 
September  30,  19^1-9  and  1950,  is  shovn  in  the  following  condensed 
statement: 

19k9  1950 

Assets: 

Current  assets s  ..*«*»».*«•» «   $1,^00,789  $l>511j387 

Fixed  assets  (net)  ,   37^, 57^^  351,138 

Other  assets  »   I,237,8l6     1,261+, 753 


Total   $3,013,179    .^3, 127, 278 


Liabilities  and  net  worth: 

Current  liabilities   $779,368  $723,1^3 

Other  liabilities   320,217  ^77,725 

Wet  worth  (capital  and  reserves)   1,913,59^  1,926,1+10 


Total   $3,013,179  $3,127,278 


On  September  30,  1950,  the  principal  operating  facilities  of  the  asso- 
ciation were  as  follows: 


Number  of 

Depre- 

plants or 

Cost 

ciated 

T3rpe  of  facility 

units 

value 

value 

3 

$95,203 

$70,036 

2 

7,612 

l,7i+^ 

1 

157,963 

80,881+ 

Lubricating  oil  compounding  plant. 

1 

180,000 

136,667 

1+ 

1+6,069 

27,736 

k 

12,7^0 

357 

1 

9,309 

3,3^^8 

2 

9,590 

1,593 

$518,1+86 

$322,365 

In  addition  to  these  facilities,  Farmers  Union  State  Exchange  had 
$1,259,266  invested  in  jointly-owned  federations  of  regionals  which 
operated  various  manufacturing  and  wholesaling  facilities. 


At  the  close  of  1950,  the  Exchange  had  I9I  employees. 


k6 


TENNESSEE  FARMERS  COOPEEIATIVE 

The  Tennessee  Farmers  Cooperative  was  organized  September  27,  19^5, 
with  headquarters  in  Nashville,  Tenn.    At  the  end  of  the  operating 
year,  December  31?  1950,  it  was  serving  78  county  cooperatives  in 
Tennessee,  of  whom  68  were  members.    These  associations  served  about 
70,000  farmers. 

The  value  of  supplies  distributed  by  the  Tennessee  Farmers  Cooperative 
during  the  fiscal  years  ending  December  31,  19^9  and  1950,  were  as 
follows: 

Commodity  19^9  I95O 

Fertilizer   $1,50U,939  $2,389,801 

Feed   832, 661  l,i^38,68l 

Seed   51^8,032  871, 62U 

Building  supplies   200,781  U91,8l9 

Petroleum...   57,389  207,762 

Other   62,522  112,085 

Total   $3,206,32U  $5,511,772 

The  total  net  savings  on  all  operations  amounted  to  $50,882  in  19^9, 
and  $111,739  in  1950.    Savings  were  distributed  in  the  following  manner: 

Distribution  of  net  savings  19^+9  I950 

Interest  on  stock   $5,757  $10,8l9 

Patronage  refunds  in  cash   7,979  l6,971 

Beserve   37,1^6  83,9^9 

Total   $50,882  $111,739 

The  financial  condition  of  Tennessee  Farmers  Cooperative  on  December  31, 
19^9  and  1950,  is  shown  in  the  following  condensed  financial  statement: 

19k9  1950 

Assets: 

Current  assets  ,   $262,278  $1|88,706 

Fixed  assets   35,66l  266,2^^2 

Other  assets   6i^,131  113,920 

Total   $362,070  $868,868 

Liabilities  and  net  worth: 

Current  liabilities  ,   $173,727  $^05,73^ 

Other  liabilities   -  290 

Net  worth  (capital  and  reserves) ... .  l88,3l+3  k62,8hk 


Total 


$362,070 


$868,868 


1^7 


On  December  31>  1950,  the  association  reported  that  68  percent  of  its 
net  vorth  vas  represented  by  sale  of  stock  and  the  remaining  32  percent 
had  been  acciumilated  through  retained  allocated  reserves. 


The  type  and  value  of  principal  operating  facilities  owned  by  the 
Tennessee  Farmers  Cooperative  on  December  31,  1950,  were  as  follows: 

Nmber  of  Depre- 
plants  or  Cost  ciated 

Type  of  facility  units  value  value 


Fertilizer  plant   1  $176, Uo8  $176,1^08 

Warehouses   2  ^9,579  "+8,785 

Trucks   2  9,291  ^,887 


Total   $235,278  $230,080 

As  of  December  31,  1950,  Tennessee  Farmers  Cooperative  had  U8  employ- 
ees -  20  in  the  fertilizer  plant  and  warehouses;  8  field  service  and 
auditing;  and  20  administrative  and  clerical. 


PAET  II 


SUMMARY  IHFQRMATION  FOR  20  MAJOR  REGIONAL  FARM  SUPPLY 
PURCHASING  COOPERATIVES  FOR  FISCAL  YEARS  ENDING 
IN  I9I+9  AND  1950 

In  this  section  the  information  for  the  individual  associations  is  s\jm- 
marized  to  show  the  cnaracteristics  of  operations.    Attention  is  given 
to  age  of  associations,  area  of  service,  type  of  retail  outlets,  number 
of  x>atrons  served,  number  of  employees,  dollar  voltime  of  business,  t3rpe 
of  supplies  handled,  distribution  of  savings,  and  financial  condition. 

YEARS  OF  ORGANIZATION 

The  20  regional  cooperatives  described  in  this  report  were  organized  in 
the  following  years: 

Associations 


Year  organized 

Number 


1907   1 

19lh   1 

1917   1 

1918   1 

1920   1 

1923   2 

1926   1 

1927   2 

1929   2 

1930   1 

1931   1 

1933   2 

193^+   2 

19^5  e   2 


Only  5  of  these  associations  were  in  existence  by  1920.  By  1930  there 
were  13.  Five  were  established  early  in  the  1930's  and  2  in  19^4-5.  In 
1950,  their  average  age  was  22  years. 

AREA  OF  SERVICE 

The  20  regional  supply  associations  operate  throughout  the  United  States 
except  for  a  large  part  of  the  South.    Several  regional  purchasing  asso- 
ciations serve  the  South  and  Southwest,  but  with  the  exception  of  South- 
ern States  Cooperative,  Inc.,  which  operates  in  Virginia  as  well  as  sev- 
eral nearby  States,  only  four  -  Farmers  Cooperative  Exchange,  Raleigh, 
N.C-,  Tennessee  Farmers  Cooperative,  Nashville,  Tenn.,  Arkansas  Farmers 
Association,  Little  Bock,  Ark.,  and  the  Consumers  Cooperatives  Associ- 
ated, Amarillo,  Tex.  -  each  did  a  wholesale  supply  business  in  1950  in 
excess  of  $5  million.  ^8/    There  are  a  number  of  other  regional  purchas- 
ing associations  operating  in  the  area  served  by  the  20  large  regional 
purchasing  associations  Included  in  this  report. 

TYPE  OF  RETAIL  OUTLET 

The  20  major  regional  farm  supply  purchasing  cooperatives  distributed 
supplies  through  9,l62  retail  outlets  in  1949,  and  8,670  in  1950.  These 
were  classified  as  follows: 


Type  of  retail  outlet  19^9  1950 

Local  cooperative  member  associations   k,602  4,587 

Local  cooperative  non-member  associations...  I,hk2  1,064 

Affiliated  cooperative  service  associations.  Jkh  751 

Private  service  agencies   •'■'^^^  1*589 

Farmer -representatives   784  679 


Total   9,162  8,670 


The  local  associations  included  in  this  classification  are  autonomous 
organizations.    The  "member  associations"  hold  membership  interests  in 
the  regional  associations  while  the  "non-member  associations"  are  served 
by  the  regional  cooperatives.     "Affiliated  cooperative  service  associa- 
tions" are  associations  or  branch  outlets  that  are  under  direct  manage- 
ment of  regionals.     "Private  service  agencies"  are  private  concerns  that 
perform  a  distributing  service  for  the  regional  cooperatives  in  accord- 
ance with  mutually  agreeable  policies.    These  plans  include  provisions 
for  passing  on  to  farmers  the  patronage  ref\mds  distributed  by  the  re- 
gional.   Similarly,  the  "farmer -representatives"  are  farmers  who  serve 
as  distribution  agents  for  the  regionals.    The  association  reports  in 
Part  I  give  more  detailed  Information  on  the  character  of  local  service 
outlets . 


48/  The  two  next  largest  regional  farm  supply  purchasing  cooperatives 
in  this  area  are  the  Mississippi  Federated  Cooperatives,  Jackson, 
Miss.,  and  the  Southwest  Cooperative  Wholesale,  Phoenix,  Ariz.  Both 
of  these  regionals  also  perform  cooperative  marketing  service. 


U9 

NUMBER  OF  PATRONS  SERVED 

The  20  regional  associations,  through  local  outlets  at  the  end  of  their 
1950  fiscal  year,  were  serving  an  estimated  2,7^1,336  farmer -patrons 
and  215,546  non-farmer  patrons,  or  a  total  of  2,956,882  patrons.  ^/ 
Thus  93  percent  of  the  patrons  were  farmers,  and  7  percent  were  non- 
farmers  . 

NUMBER  OF  EMPLOYEES 

The  20  regionals  included  in  this  report  at  the  end  of  their  I95O  fiscal 
years  employed  l6,536  persons.    Of  these,  an  estimated  20  percent  were 
engaged  in  general  administration;  57  percent  in  manufacturing,  process- 
ing, and  wholesale  distribution;  and  23  percent  in  retail  supply  distri- 
bution and  in  agricultural  marketing  work. 

DOLLAR  VOLUME  OF  BUSINESS 

The  combined  business  of  the  20  regional  cooperatives,  including  the 
value  of  supplies  distributed  at  wholesale  and  at  retail  plus  the  value 
of  farm  products  marketed,  amounted  to  $939 > 255^^28  for  their  fiscal 
years  ending  in  1950.    The  comparable  volume  for  the  similar  periods 
ending  in  I9I+9  was  $853,163,293- 

Sixteen  associations  each  handled  a  volume  of  $10  million  or  more,  and 
of  these  10  each  handled  $29  million  or  more.    The  combined  purchasing 
and  marketing  operations  of  the  10  associations  amounted  to  $803  million. 
The  importance  of  the  Cooperative  Grange  League  Federation,  Inc . ,  in 
volume  handled,  is  shown  in  table  1. 

TYPES  OF  SUPPLIES  HANDLED 

The  relative  importance  of  the  various  supplies  handled  at  wholesale  50/ 
by  each  of  the  20  regional  associations  during  the  fiscal  year  ending 
in  1950  is  shown  in  tables  2  and  3«    Feed  predominated  in  the  dollar 
volume  of  9  associations  and  petroleum  products  accounted  for  the  larg- 
est part  of  the  volume  of  8  other  associations. 

In  terms  of  dollar  volume,  groceries  were  the  most  important  commodity 
distributed  by  the  Central  Co-operative  Wholesale.    Packaging  material 
represented  the  bulk  of  the  dollar  volume  of  the  Fruit  Growers  Supply 
Company  and  fertilizer  in  the  voliune  of  Tennessee  Farmers  Cooperative. 

Data  in  table  k  show  the  relative  importance  of  the  total  value  of  the 
various  supplies  distributed  at  wholesale  by  the  20  associations  during 
the  fiscal  years  ending  in  19^9  and  1950.    The  total  dollar  volume  dis- 
tributed in  1950  showed  an  Increase  of  6.8  percent  over  that  in  19^9' 

49/  On  the  basis  of  other  studies  made  by  the  Cooperative  Research  and 
Service  Division,  it  is  believed  that  this  total  considerably  over- 
states the  number  of  actual  patrons . 

50/  Eastern  States  distributes  supplies  direct  to  individual  patrons  and 
performs  both  wholesale  and  retail  functions. 
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Table  4,-  Dollar  voliune  of  supplies  distributed  at  wholesale  by  20  major  regional 
farm  supply  purchasing  cooperatives  for  fiscal  years  ending  in  and  1950 


1949 

1950 

Increase 

Commodity 

percentage 

Percentage 

or 

Volume 

V  olume 

01 

decrease 

■f-ri-l-a  1 

1,000 

X  ,  UUU 

dollars 

Percent 

dollars 

Percent 

Percent 

?7ii   1  ll7 

43.1 

PP,7  Onn 

it?  ii. 

+5.0 

4.D0  ,  XOX 

0  ^>  1 

iiO  ,  J. 

170,951 

^0.3 

+7.7 

f.U  Till 

+9.9 

i-H-,  Dp  J. 

X  Q 

P7  7C; 

li  1 

+12.6 

Farm  machinery  and  farm 

(  I  J- 

u.  1 

PI  ^*^7 

7  P 

-16.0 

Lumber,  paint,  hardware. 

and  maintenance  material. 

1  7P1i 

P  R 

+4.8 

Crates,  baskets,  shooks. 

and  packaging  material... 

13,186 

2.1 

16,071 

2.4 

+21.9 

11,789 

1.9 

13,007 

1.9 

+10.3 

Tires,  tubes,  and  auto 

9,619 

1.5 

12,420 

1.8 

+29.1 

Insecticides  and  snravs 

8,016 

1.2 

8,358 

1.2 

+4  ^ 

Electrical  equipment  and 

5,301 

0.8 

7,118 

1.0 

+34.3 

6.027 

0.9 

5,818 

0.9 

-3.5 

1,615 

0.2 

2,709 

0.4 

+67.7 

1,224 

0.2 

1,533 

0.2 

+29.3 

11,890 

1.9 

12,638 

1.9 

+6.3 

a/636,200 

100.0 

b/  679. ^^92 

100.0 

+6.8 

a/  Includes  ^240,000  of  intercompany  transactions. 
"d/    Includes  $197,000  of  intercompany  transactions. 


Feed,  petroleum  products,  and  fertilizer  made  up  78  percent  of  the  total 
dollar  volume  of  supplies  distributed  at  wholesale  in  I95O.    The  value 
of  feed  distributed  showed  an  increase  of  5  percent  over  last  year. 
Petroleum  products  increased  7-7  percent  in  dollar  volume  and  fertilizer 
increased  9.9  percent.    All  but  two  of  the  ik  commodities  listed  showed 
an  increase  in  dollar  volume.    Farm  machinery  and  farm  equipment  de- 
creased 16  percent  and  groceries  decreased  3.5  percent. 

DISTRIBUTION  OF  SAVINGS 

The  amount  and  distribution  of  the  combined  net  savings  of  the  20  asso- 
ciations for  the  fiscal  years  ending  in  19^9  and  I95O  are  shown  in  table 
5.    The  total  savings  increased  from  $19,819,360  in  191^9  to  $28,810,6^^-8 
in  1950  or       percent.    Savings  returned  to  patrons  as  cash  patronage 
refunds  increased  37  percent.    Savings  returned  as  patronage  refunds  in 
the  form  of  capital  stock,  certificates  of  equity,  or  other  equity  hold- 
ings increased  1+5  percent.    Cash  dividends  applied  on  stock  increased  8 
percent,  and  the  amount  of  savings  retained  in  reserves  increased  97 
percent . 


Table  5.  -  Distribution  of  combined  net  savings  of  20  major  regional 
farm  supply  purchasing  cooperatives  for  fiscal  years  ending  in  19^9 
and  1950 


Distribution 
of 

net  savings 

191^9 

1950 

Percentage 
increase 

Cash  patronage  refunds... 
Deferred  patronage 

Cash  dividends  on  stock.. 

$7,011,917 

5,910, U2I 
3,238,331 
3,658,691 

$9,575,268 

8,51^2,596 
3,50i^,797 
7,187,987 

36.6 

kh.^ 
8.2 
96.5 

$19,819,360 

$28,810,61^8 

a/  Evidenced  by  capital  stock,  certificates  of  equity,  and  other  equity 
holdings . 


During  1950,  $1,561,032  worth  of  stock  and  certificates,  originally 
issued  as  patronage  refunds,  was  retired  under  the  revolving  fund  plan 
by  these  reglonals. 

FINANCIAL  CONDITION 

The  financial  condition  of  the  20  supply  associations  at  the  close  of 
their  fiscal  years  ending  in  19^9  and  1950  is  summarized  in  table  6. 
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Table  6.  -  Consolidated  financial  statement  of  20  major  regional  farm 
supply  purchasing  cooperatives  at  the  close  of  their  fiscal  3rears 
ending  in  191+9  and  1950 


Item 

I9U9 

1950 

Amount 

Percent- 
age of 
total 

Amount 

Percent- 
age of 
total 

Assets: 

$11+7^1^,989 
106,787,801+ 

57,076,983 

1+7.1+ 
18.3 

$173,01+2,798 
III+, 1+35, 279 
61,006,832 

1+9.7 
32.8 

17.5 

$311,279,776 

100.0 

$31+8,  l+8i+,  909 

100.0 

Liabilities  and  members • 
equities: 

Current  liabilities . . . 

Members '  equities 
(capital  and 

$69,896,260 
5^,955,371 

186,1+28,11+5 

22.5 
17.6 

59.9 

$76,056,382 
59,175,697 

213,252,830 

21.8 
17.0 

61.2 

$311,279,776 

100.0 

$31+8,1+8!+,  909 

100.0 

The  combined  total  assets  increased  from  $311,279,776  in  I9I+9  to 
$3 1+8,1+81+, 909  in  1950,  or  12  percent.    Members'  equities  increased  from 
$186,1+28,11+5  to  $213,252,830,  or  II+  percent.    At  the  end  of  the  I95O 
fiscal  year,  members'  equities  equaled  61  percent  of  the  total  assets 
compared  with  60  percent  for  the  preceding  period.    The  20  associations 
averaged  $2.28  in  current  assets  for  each  $1  in  current  liabilities  at 
the  end  of  the  I95O  fiscal  year.    The  current  ratio  in  I9I+9  was  $2.11 
to  $1. 
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APPENDIX 

VALUE  OF  SUPPLIES  DISTRIBUTED  BY  FOUR  MAJOR  EEGIONAL 
MAEKETIKG  COOPERATIVES  FCE  FISCAL  YEAES 
ENDING  IN  19^9  AND  1950 


Five  major  regional  marketing  cooperatives  vhich  distribute  large  vol- 
\mes  of  farm  supplies  are  Land  0 'Lakes  Creameries,  Inc.,  Poultry  Pro- 
ducers of  Central  California,  The  Cotton  Producers  Association,  Utah 
Poultry  and  Farmers  Cooperative,  and  Washington  Co-operative  Farmers 
Association.    The  Cotton  Producers  Association  and  the  Land  0 'Lakes 
Creameries,  Inc.,  are  of  the  federated  type  and  distribute  farm  supplies 
at  wholesale  to  local  member  associations.    The  others  are  centralized 
organizations  that  distribute  direct  to  farmers  through  local  branches . 

LAND  0 'LAKES  CBEAMERIES,  INC. 

The  value  of  feed,  seed,  and  fertilizer  distributed  to  its  members  by 
the  Land  O'Lakes  Creameries,  Inc.  -  headquarters  at  Minneapolis,  Minn, 
for  the  years  ending  December  31>  19^9  and  1950  was  as  follows: 


Commodity 

Feed  

Fertilizer  

Seed  

Total  


51/  19^9  1950 

$^,869,^+99  ^5,205,600 

1,271,078  1,661,576 

956,616  1,001,473 

$7,097,193  $7,868,6if9 


Net  savings  on  these  operations  amounted  to  $138,912  in  19^9,  and 
$231,098  in  1950. 

POULTRY  PRODUCERS  OF  CENTRAL  CALIFORNIA 

The  Poultry  Producers  of  Central  California  with  headquarters  in  San 
Francisco,  Calif.,  distributed  feed,  petroleum  products,  and  other  farm 
supplies  for  the  fiscal  years  ending  December  31,  19^9  and  1950,  as 
follows: 


Commodity 

Feed  

Gasoline  and  other  petroleum  products. 
Other  farm  supplies  

Total  


19^9 

$2l+,278,066 
1,5^+6,1117 
1,381^,277 


1950 

$23,392,061 
1,707,065 
l,58U,ll+7 


$27,208,490  $26,683,273 


51/  Eevised. 
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Net  savings  on  supply  operations  were  $2,553^700  in  19^9,  and  $2,36U,311 
in  1950. 

THE  COTTON  PRODUCERS  ASSOCIATION 

The  Cotton  Producers  Association,  headquarters  at  Atlanta,  Ga.  -  now 
serves  farmers  in  Georgia,  practically  all  of  Florida,  and  part  of 
Alabama  through  member  associations  and  dealer  representatives.  Fer- 
tilizer, feed,  and  other  farm  supplies  were  distributed  to  its  members 
during  the  fiscal  years  ending  June  30,  19^9  and  1950,  as  follows: 

Commoditv  19^9  1950 


Fertilizer   $2,038,823  $2,233,050 

Feed   2,047,82U  2,02^,^77 

Seed   735,533  1,023, 6oi 

Other  farm  supplies    701, l8U  8o6,290 

Total   $5,523,36U  $6,o87,i^l8 

Net  savings  on  supply  operations  amounted  to  $290,125  in  19^9,  and 
$32i^,880  in  1950. 

UTAH  POULTRY  AND  FARMERS  COOPERATIVE 


The  value  of  feed  and  other  farm  supplies  distributed  by  the  Utah  Poultry 
and  Farmers  Cooperative,  Salt  Lake  City,  Utah,  during  the  years  ending 
December  31,  19^9  and  1950,  was  as  follows: 

Commodity  I9U9  19^0 

Feed   $5,781,136  $5,692,i^6I* 

Other  farm  supplies   2,i^5ii-,920  2,015,8^^1 

Total   $8,236,056  $7,708,305 

Net  savings  on  supply  operations  were  $178,^1-75  in  19U9,  and  $351,861 
in  1950. 

WASHINGTON  CO-OPERATIVE  FAPMERS  ASSOCIATION 

The  Washington  Co-operative  Farmers  Association,  Seattle,  Wash.,  distrib- 
uted feed,  petroleum,  and  other  farm  supplies  during  the  years  ending 
December  31,  19^9  and  1950,  as  follows: 

Commodity  1924-9  I950 


Feed  ,   $18,098,765  $15,311,513 

Petroleum  ,   ,  6i+7 , 187  ,  657 ,  OO8 

Fertilizer.,   ii-88,787  52i*-,952 

Seed...   353,65i^  327,591 

Other  farm  supplies   1,066,952  1,199,279 

Total  ,   $2l^ ,  655 ,  3i^5  $22 , 020 ,  3i^3 
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The  association  showed  net  savings  on  supply  operations  amounting  to 
$1,167,856  in  19^9,  and  $1,^^97,372  in  1950,  after  paying  k  percent 
interest  on  finance  certificates  for  financing  supply  operations. 

COMBINED  DOLLAE  VOLUME 

Altogether,  the  total  dollar  volTome  of  supplies  distributed  by  the  five 
marketing  associations  amounted  to  $72,720,J+U8  in  I9I+9,  and  $70,367,988 
in  1950  -  a  decrease  of  3  percent.    Feed  was  the  principal  supply  item 
handled.    The  dollar  volume  of  this  item  decreased  6  percent,  however, 
and  the  dollar  volume  of  all  other  supplies  increased  6  percent.  In 
1950  feed  represented  73  percent  of  the  total  dollar  volume  of  supplies 
distributed  -  about  3  percent  under  that  of  last  year.    The  dollar  vol- 
Time  was  $55,075,290  in  I9U9,  and  $51,626,115  in  1950.    The  dollar  volume 
of  other  farm  supplies  increased  from  $17,645,158  in  19^9,  to  $l8,7Ul,873 
in  1950. 


I 


